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Svivania 


IS IN THE 


Supplying vital components that are the 
‘“‘*heart” of hundreds of industrial, consumer, 
and defense products—this is Sylvania’s 
‘“‘heart business.” 


For lighting, television, electronics, radio 
and atomic energy, Sylvania makes the hearts 
... receiving tubes, lamps, TV picture tubes, 
electronic devices, photoflash bulbs, atomic 
fuels, chemical and metallurgical products, 
parts, and many others—all of them vital to 
a wide range of end products. 


That’s why Sylvania has become the fastest 
growing name in the rapidly expanding 
electrical-electronics industry. Sylvania has 
expanded into an organization of 45 plants 
and 16 laboratories in 11 states, with over 
25,000 employees. Much of this growth has 
come in the past few years. 


In the multibillion electrical-electronics 
industry, Sylvania today plays a vital part. 
But the company’s 2,000 scientists and 
engineers are also building for the future, 
finding new and better ways of doing things 
—assuring constant progress in the years ahead. 


SYLVANIA ELEcTRIC Propbucts INc. + 1740 Broad- 
way, New York 19, N. Y. In Canada: Sylvania 
Electric (Canada) Ltd., University Tower Build- 
ing, Montreal, 
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Opening 
an account 


Our valuable booklet — yours 
for the asking — explains 
clearly and concisely how to 
open a brokerage account and 
engage in securities transac- 
tions. * Subject headings in- 
clude such informative items 
as — Buying Stocks — Selling 
Stocks — How Stock is “Sold 
Short” — Stop Orders — Divi- 
dends—Odd Lot Transactions, 
¢ The booklet also defines a 
number of stock market terms, 


We will mail your copy with- 
out obligation. Write for 
Booklet F-21. 










































Members New York Stock Exchange 
Principal Security & Commodity Exchanges | 


One Wall Street « New York 5, N.Y. 
SAV TIME AND MONEY 
BY USING THE 


HANDY RECORD BOOK 


Designed for Big or Small Investors 
ONLY $1 enables you to keep your finan- 
cial facts up to date this easy, modern way. 
THE HANDY RECORD BOOK saves you 
time and money by showing at a glance your 
holdings and their cost, dividends and inter- 
est received, automatic record of capital 
gains and losses . . . invaluable for State 
and Federal income tax purposes. 
——=Send $1, plus 10¢ postage, for each book™~ 
HANDY RECORD BOOK CO. 
P. O. Box #83, Bronx Central Station 
New York 51, N. Y. 
(Or at Leading Stationers) 




















The Board of Directors of 


PITTSBURGH 
CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quar- 
terly dividend of 75 cents per share on the 
Common Stock of the Company, payable 
on June 10, 1955, to shareholders of 
record at the close of business on May 27. 
1955. Checks will be mailed. 
CHARLES E. BEACHLEY, 
Secretary-Treasurer 
May 16, 1955. 
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Beneficial Finance System 


(FORMERLY BENEFICIAL LOAN SYSTEM ) 


With the recent opening of an office in Albany, Georgia, 
—the 37th new office this year—the Beneficial Finance 
System now has 900 subsidiary offices throughout the 
United States and Canada, including an office in 
Hawaii. Ten years ago there were 397 offices. 


Beneficial has grown steadily over the past 41 years in 










response to the continuing need for the helpful service 

it provides—realistic financial assistance to families 

for such purposes as paying bills and easing the 

burden of unexpected demands on the family pocketbook. 


Last year the Beneficial Finance System made nearly 
1,750,000 loans, totaling more than $550,000,000 
and averaying $324. 


...@ BENEFICIAL loan is for a beneficial purpose. 


Finance Co: 


( formerly Beneficial Loan Corporation ) 


BENEFICIAL BUILDING, WILMINGTON, DELAWARE 


Subsidiary Loan Companies: BENEFICIAL FINANCE Co. . . . PERSONAL FINANCE COMPANY 
COMMONWEALTH LOAN COMPANY . . . WORKINGMEN’S LOAN ASSOCIATION, INC. 
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rom a peak of $19.7 billion in the 
F first quarter of 1953, the annual 
rate of corporate profits dropped to 
$15.1 billion in the final quarter of 
| the same year. Thanks to expiration 
of EPT, there was a recovery to 
around $17.5 billion in each of the 
first three quarters of 1954. However, 
§ this was less than had been earned in 
1947 or a number of other postwar 
years, and could hardly be regarded 
as an adequate return on industry’s 
recently expanded and modernized 
facilities. 


A Brief Review 


Nevertheless, recession influences 
did not noticeably affect dividend 
payments. At an annual rate, the lat- 
ter amounted to some $9.1 billion in 
1951, 1952 and the first quarter of 
1953. But instead of dropping off 
thereafter, as did earnings, dividends 
rose in the remaining quarters of 
1953 to $9.3 billion, $9.5 billion and 
$9.6 billion. Temporarily, that marked 
} the limit; there was no change during 
the first half of 1954. But in the last 
two quarters, the rate of corporate 
disbursements increased to $9.8 bil- 
lion and $10.4 billion. 

The annual rate of earnings for the 
latter period, $18.7 billion, was identi- 
cal with the results for 1951, yet divi- 
dends were nearly 15 per cent higher. 
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This Year Will See 
New Dividend Peak 


Earnings are recovering strongly from the recession 
levels of late 1953 and most of 1954. And there is 


still room for a rise in the corporate pay-out rate 


And the gains in payments to stock- 
holders have continued into 1955. In 
the first quarter, cash dividends on 
common stocks listed on the New 
York Stock Exchange -were 9.4 per 
cent larger than the year-earlier total ; 
292 issues paid more while only 106 
paid less. Similar trends are shown 
by Commerce Department figures 
covering all publicly reported divi- 
dends. 

Superficially, it would appear that 
the increase in disbursements has just 
about reached its limit. Industry in- 
tends to spend slightly more on ex- 
pansion and modernization this year 
than last and its Federal income tax 
liabilities will be ten per cent higher 
(in addition to any increase due to 
larger taxable earnings) because of 
the scheduled acceleration of tax pay- 
ments. Furthermore, the rising vol- 
ume of business will necessitate some 
growth in inventories and receivables. 
All these conditions involve more 
urgent uses for cash than the payment 
of larger dividends. 

But other factors must also be con- 
sidered. One of minor importance is 
the possibility of corporate tax cuts in 
1956. Of more immediate significance 
is the record level of corporate work- 
ing. capital—over $96 billion at the 
end of 1954, some $10 billion more 
than the total recorded only three 


years previously. This makes divi- 
dend policies somewhat more inde- 
pendent of other cash needs than they 
would be if finances were less com- 
fortable. 

Another major consideration is the 
increased cash flow resulting from 
higher depreciation and amortization 
charges. Reserves set aside for these 
purposes in 1955 will approximate 
$13 billion against some $12 billion 
in 1954; they have been growing at 
the rate of about $1 billion annually 
ever since 1950, when the current 
round of fast amortization of defense 
facilities commenced. Finally, earn- 
ings will also increase this year, prob- 
ably to $19 billion or better. Even if 
dividends rise to nearly $10.5 billion, 
as seems quite likely, undistributed 
profits will still be well above those 
for 1954—or, for that matter, several 
other recent years. 


Still Below Normal 


There has been a fairly steady 
trend throughout the postwar period 
toward a higher corporate pay-out 
rate. Sharply rising prices and the 
necessity for expanding plant facili- 
ties, inventories and receivables dic- 
tated a decidedly subnormal rate—not 
much over a third of earnings—in 
1947 and 1948. By last year, the pay- 


Please turn to page 24 
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Melville Shoe Has 
Good Record, Liberal Yield 


Shares have had an unspectacular market record, but 


possess appeal for investors interested primarily in 


regularity of dividend income and a liberal return 


o find all the top executives of 

Melville Shoe Corporation in 
their Manhattan offices at any one 
time is difficult. The key men of the 
nation’s biggest integrated shoe man- 
ufacturing and retailing concern are 
constantly on the road, meeting store 
managers, sizing up local and national 
trends. This takes time, for Melville 
as of last April 1 had 662 Thom 
McAn stores, 172 Miles Shoe out- 
lets and 13 John Ward stores, The 
company operates 12 factories in New 
Hampshire and Massachusetts which 
turn out virtually all the men’s and 
boys’ shoes it sells, except John 
Wards. 

Men’s and boys’ shoes are by far 
Melville’s most important business. 
But since 1952 the company’s inter- 
est in selling to women has increased 
—it still does not make women’s 
shoes. In October of that year Mel- 
ville purchased the Miles Shoe re- 
tail chain which rings up more than 
90 per cent of its sales from women’s 
shoes. Price: $2.99 to $4.99. 


The Distaff Side 


Prior to 1952 Melville carried 
women’s shoes only in its Thom 
McAn stores which were located in 
small towns and suburban areas not 
large enough to support a specialized 
men’s shoe store. With the mush- 
rooming of shopping centers these 
stores—and women’s shoes—are be- 
coming increasingly important. In 
fact, 30 more family shops will he 
opened this year to make a total of 
150. But while women’s shoes are 
ringing up more and more sales for 
Melville, the company has no plans 
to manufacture women’s lines. One 
good reason is that the company has 
enough trouble anticipating changes 
in men’s styles without keeping up 
with the constant fashion whims of 
women. 

Since Melville primarily sells popu- 
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lar-priced shoes the company is happy 
to give the customer what he wants 
instead of inaugurating styles con- 
stantly. This keeps costs low and re- 
tail prices fairly stable. Thom McAn’s 
principal lines of men’s shoes sell at 
$7.95 and $8.95, John Ward’s range 
is from $10.95 to $16.95, Thom 
McAn accounts for around 10 per 
cent of the nation’s sales of men’s 
dress shoes. 





Melville Shoe 


Earned 

Sales Per 
(Millions) Share 
$51.5 $1.08 
54.3 0.92 
56.8 1.04 
638 1:73 
77.1 = 2.45 
83.5 2.64 
78.0 2.37 
77.0 2.22 
92.7 2.00 
90.3 1.91 
1953.. 1088 2.02 
1954.. 107.8 2.11 


17 Weeks Ended April 30: 


1954.. $29.8 N.R. or 


1955.. 30.7 N.R. a$0.90 a34%4—31 


*Has paid dividends in every year since 1916. 
a—Through May 18. N R.—Not reported. 


*Divi- 

dends 

$1.00 
1.00 
1.00 


Year 

1943... 
1944.. 
1945... 
1946.. 
1947.. 
1948... 
1949.. 
1950... 
1951.. 
1952.. 


Price Range 
17%—13% 
19%—15% 
234%—17% 
1.15 2934—20% 
1.65 25%4—20 

180 25 —20% 
1.80 27 —20% 
180 27%4—21% 
1.80  26%—22% 
1.80  263%%—23% 
1.80 28%—26% 
1.80  3234—27% 


Supplying the customer’s demands 
requires that Melville produce 200 f 
different styles of men’s shoes. Of f 
course, no one store carries all 200, 
There are tremendous variations in 
localities and regions, as on-the-spot f 
Melville executives well know. For f 
instance, Southerners prefer lighter f 
weight shoes than Northerners and ff 
show a decided tendency toward f 
leather soles rather than rubber ones, — 
The young men of St. Louis demand ; 
a golden colored shoe—almost red. 
McAn retails this particular color inf 
St. Louis, but not in any other city. f 
In the Pittsburgh area the request is f 
for spade-last shoes. These are shoes 
where the sole extends sharply be- ff 
yond the upper shoe so that the out- f 
line somewhat resembles a_ spade. fF 
These shoes were tremendously popu- 
lar everywhere many, many years 
ago, but today it is virtually only 
Pittsburgh and the surrounding ter- 
ritory where the shoe is requested in 
any number. 


Flexible, Aggressive 


Catering to the public’s whim is 
but one of Melville’s jobs. The com- 
pany must also chase its customers. 
As people move into the suburbs, 
Melville follows. Last year the com- 
pany opened a new store almost each 
week, closed 10 others, ended up with 
a net gain of 40 stores. This year 
about 40 new stores will be built, 
mostly family shops in suburban 
shopping centers. Melville’s flexi- 
bility and aggressiveness pay off. The 
increase in population and the fact f 
that boys today are bigger than their 
futhers helps too. Considerably more f 
than half of the nation’s 12-year-oid f 
lads wear men’s sizes, virtually all f 
14-year-olds do. | 

Because of all this, last year’s 
store sales were the best in the com- 
pany’s history. Total volume was off 
because of a 50 per cent slash in mili- 
tary business. Despite this, earnings 
climbed to $2.11 a share, more than 
enough to cover the $1.80 rate which 
has been in effect for seven years. 
Dividends have been paid every year 
since 1916 and payments in the past 
ten years have averaged 80 per cent 
of earnings. At its current price of 
33 the stock yields 5.5 per cent, 
which is liberal in today’s market. 
The stock is suitable as an income 
commitment for the average investor. 
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A Stock Group With 


A Fast Growth Rate 


Life insurance stocks, though neglected by most investors, 


life insurance companies. Professional 
investors such as these point out that 
the business is basically a highly 
liquid one, with over 90 per cent of 
the typical company’s assets in the 
form of income-producing securities, 
mortgage and policy loans, and real 


7 ; estate. Although the industry is 
have shown phenomenal growth in market value during recent strictly regulated by law, it has sig- 
ir ; ge 
es fm years. Shares uniformly sell on a very low cash-yield basis ne te Sen ee 

‘| ance companies—which are free from 
nd Federal income tax on profits arising 
“3 Ithough the life insurance busi- entered the growing health and ac- from underwriting life insurance— 
ns A ness is frequently overlooked cident field of insurance in addition to pay taxes at the rate of 334 per cent 
ty ‘F@ in listings of the “growth” areas of adopting new forms of life insurance on the first $200,000 of adjusted net 
doe American business, it actually has policies required to meet today’s con- investment income and 6% per cent 
i been expanding at a phenomenal rate. ditions. on the balance of such income. 

3 } Last year, for example, some $47 Despite the impressive statistics Life insurance is basically a repeat- 
4 @ billion of new business was chalked that are available concerning the order business and while it costs con- 
“CT up by the life companies, a 21 per growth of the industry, however, the siderable money to get a policy on a 
wf cent increase in sales over the pre- average investor has limited interest company’s books, the cost of main- 
ee vious year. For some years life in- in life insurance stocks. For one taining policies is usually moderate 
ted surance growth has been outstripping thing, two-thirds of all insurance in thereafter. Furthermore, while insur- 
€T- TH the rate of gain for the economy as_ force has been written by mutual ance company accounting is compli- 
(3 a whole and, with assets exceeding companies and only one-third by the cated, it usually is conservative. Also, 

$84 billion, the industry now con- 9800 or so stock life insurance firms stock life insurance companies are 

stitutes the largest private pool of inthe United States. Moreover, many uniformly free of debt or preferred 

, capital in existence. of the latter group are locally owned _ stock, and many have extremely small 

” ' , enterprises, or closely-held companies capitalizations in relation to their 
ym- J Provides Two Essentials .: ae ad ¥ 
: with extremely limited marketability. — size. 
ea Life insurance provides two es- Even the larger companies are un- tiaseliiaay ith ibn 
8; BM sentials that few families willingly do listed and relatively “thin” markets ‘“"YSS'OrS “O° "YS 
et } without—financial protection and an _ prevail for the small floating supply The investor in life insurance 
“ith economical form of saving. This is of stock which is traded. stocks has fared extremely well dur- 
aa shown by the fact that three out of Other factors which deter the ordi- ing the past decade or so. Travelers 
: four families now own some type of nary investor from taking a greater Insurance, for example, is currently 
1ilt, ae Bag r . ; 5 : ; — 
on life insurance. And a rising standard interest in this group are the low cash _ selling at better than seven times its 
“he of living plus creeping inflation has yields available, the complexities of 1945 high, Connecticut General at 
The m “ecessitated increased insurance pro- insurance company accounting which over 13 times the 1945 peak, and 
“Set ™ tection for American families in the make for wide variations in earnings Lincoln National is now around 379 
seit postwar period. per share when calculated by different compared with a 1945 price range 
fe Many basic factors have contri- sources, and the high price bracket of 23-16. 
oid buted to the growth of the life in- in which most issues sell. This does not mean, however, that 

all fa Stance industry. Extensive improve- he Seclteted iat investors should rush to buy life 
@ ‘ment in mortality rates has tended to ee a er insurance stocks as some have been 
ssl offset a low (but improving) rate of These obstacles have not discour- prone to do when bullish information 
aa return on investments. Moreover, aged institutional and other investors of this type is reported. For one 
off Wy many life insurance companies have from taking positions in leading stock thing, such imprudent action results 
aili- 
oe A Group of Stock Life Insurance Companies 
ha: 
rich Net Underwriting Net Investment Income No. of Equity 7—— Dividends ———, Recent 
. 7— Gain Per Share——, ——— Per Share———_,_ Shares Per Paid Paid Indic. Bid 
ars. 1952 1953 1954 1952 1953 1954 (000) Share Since 1954 Rate Price Yield 
reat Aetna ca OTE $4.98 $4.04 $5.81 $3.85 $5.06 $6.34 3,000 $92.90 1934 $2.25 a$3.00 194 1.5% 
Connecticut General ...... 0.38 4.02 0.21 10.95 15.46 19.38 600 150.98 1867 2.20 2.60 475 0.5 
past Continental Assurance .... 1.97 1.30 306° 290) 14° .282 i120 -.2L56 1913 1.20 b1.00 143 0.7 
cent Franklin Life Insurance... 1.89 2.07 3.13 0.15 0.44 0.47 1,734 = 15.14 1936 = 0.50 0.60 106 = 0.6 
al Life Insurance Co. of Va.. 3.05 3.95 4.02 1.58 2.06 3.03 600 58.15 1920 2.40 2.40 118 2.1 
> OF Lincoln National Life. .... 8.36 11.95 11.83 4.62 691 9.45 1,000 90.08 1920 = 1.75 2.00 379 0.5 
ent, Sun Life (Canada)....... 5.59 4308 ..<: een age 200 23.44 1937, 3.90 4.00 307. 13 
toot Travelers Insurance ...... {87.42 £135.05 £188.06 400 998.11 1864 e19.00 e19.00 2,320 0.8 





ome 
stor. 





_a—Includes $1 extra. 
15% non-residence tax. ¢ 
gain per share; figures for Sun Life are in Canadian funds. 
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b—Adjusted to reflect 2-for-1 split in October 1954. 









c—Includes 60 cents extra; dividends are payable in Canadian funds, less 
e—Includes $5 extra paid in 1954; a 20-for-1 split is subject to stockholder approval at a future meeting. 


f{—Operating 
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in disorganized markets and higher 
prices for the various stocks. And 
while the future prospects for the 
stock life insurance companies are 
undoubtedly favorable, growth is 
likely to proceed at a less rapid rate 
in the period ahead compared with 


the postwar years. Furthermore, it 
is possible for even the most favor- 
able prospects to become over-evalu- 
ated and it would appear that at 
present levels the group is already 
discounting its growth possibilities to 
a considerable extent. THE END 


Non-Bell ‘Phone Firms 
Continue Their Progress 


In fact, on the basis of recent earnings trends, 


some of the independents have a better record 


than the biggest company in the telephone field 


he splendid postwar growth of 

the American Telephone & Tele- 
graph Company is a matter of com- 
mon knowledge. Since 1945, the Bell 
System has nearly doubled its tele- 
phones and has multiplied operating 
revenues about two and a half times. 
This is obviously a good record and 
yet the dividend payment has con- 
tinued at the traditional rate of $9.00 
per year. 

Without detracting from the per- 
formance of the giant Bell System it 
may be fitting to point out that some 
of the independent telephone com- 
panies have done much better than 
this. Their faster growth has been 
forced by rapid increases in popula- 
tion in the areas served and also 
through acquisitions of some of the 
smaller independent companies. As a 
general rule, the smaller companies 
sell out to another independent unit 
instead of to the Bell System. 


Most Are Small 


Altogether there are about 5,300 
independent telephone companies, 
which operate in every state of the 
Union. Most of them, however, are 
small with only about 70 doing better 
than $1 million gross annually. But 
at the top of the heap is General Tele- 
phone which last year took in $143.3 
million compared with $129.4 million 
in the previous year; its revenue 
growth since 1945 has been a whop- 
ping 443 per cent. 
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Two other companies which have 
done much better statistically than 
the industry leader are United 
Utilities and Peninsular Telephone. 
United Utilities, which obtains 89 per 
cent of its income from telephone op- 
erations, achieved a gain of 280 per 
cent in operating revenues between 
1945 and 1954. Peninsular, one of 
the smallest of those whose securities 
are publicly owned, is confined to 
about 100 cities and other communi- 
ties in central west Florida, but it has 
had the fastest growth in the number 
of telephones served and it increased 
its revenues by 232 per cent during 
the 1945-54 period. 

These three companies have had 
the fastest growth in the telephone in- 
dustry. Although net earnings have 
risen nowhere near as rapidly, a num- 
ber of dividend increases are on the 
record plus payments by General and 
Peninsular in stock. General, which 
paid 50 per cent in stock a year ago, 
has ordered a similar distribution ef- 


fective June 30. Peninsular has had 
a three-for-two stock split. 

Growth has been more moderate 
for Continental Telephone (formerly f 
Telephone Bond & Share) and for f 
Rochester Telephone. Continental 
serves mostly rural and small city 
areas in the Southeast, Midwest and 
Southwest (Texas and Oklahoma), f 
It has not been able to participate to 
any great extent in the growth of 
huge suburban areas, such as the pe- f 
rimeter of Los Angeles which is Gen- f 
eral Telephone territory. General’s 
greatest progress in fact has been in 
California and in a southwestern areaf 
which embraces far more remuneta-f 
tive territory than served by Con-f 
tinental. 

Although Rochester Telephone has 
made fair progress during the last 
decade it has been unable to obtain 
more than a 65 per cent gain in the 
number of telephones in its upstate 
New York area, which embraces the 
city of Rochester plus some 30 small- 
er communities in outlying counties. 
Outside the continental border, the 
Hawaiian Telephone Company has 
done considerably better on only a 
moderate increase in population. This 
company has a long unbroken divi- 
dend record. About 86 per cent of 
its stock is held in Hawaii and most 
of the remainder on the West Coast. 


Investment Potential 


The independent telephone indus- 
try should continue to enjoy an up- 
ward trend of revenues and earnings, 
although with fulfilment of the post-f 
war backlog of deferred demand, thef 
pace of the rise is likely to be some-f 
what slower than that of recent years. 
At present levels, none of the mem-} 
bers of this group can be regarded as} 
being on the bargain table, and 
although most of the issues do qualify 
as growth situations, this is largely} 
discounted by current prices. 


The Independent Telephone Systems 


7~Revenues— 
(Millions) 
Company 1953 1954 


Continental Telephone. $32.3 $34.6 
General Telephone..,. 129.4 143.3 
Hawaiian Telephone... 11.9 12.8 
Peninsular Telephone.. 14.5 16.6 
Rochester Telephone... 16.3 17.1 
United Utilities 22.8 24.4 


*Indicated on basis of present payments. 


Hawaiian tax. c—Hawaiian Stock Exchange. 


7-—— Earned Per Share —— 
c—Annual—, 
1953 


$2.07 $1.86 
2.65 
0.96 
2.32 
1,23 
1.44 


a—50% stock dividend 
e—Net yield. N 


o3 Months— 
1954 1955 


N.R. N.R. 
$0.58 $0.84 
N.R. N.R. 
0.78 0.76 
0.23 0.40 
N.R. N.R. 


*Divi- Recent 
dends Price Yield 


$1.00 25 4.0%) 
al.92 52 3.7 | 
b0.80 cl5 5.2 
180 42 4.3 
0.80 19 42 
110 23 48 


ayable June 30. b—Less 2% 
ot reported. 
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1954 


2.76 
1.03 
2.42 
1.22 
1.45 


N.R.— 
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Packaged Food Companies 
Show Good Sales Gains 


High payroll level, supporting a rising living stand- 


ard, plus ever-increasing variety of foods handled, 


combine to keep processors’ sales on upward trend 


E very day it becomes a little harder 
for the housewife to buy food 
that is not packaged. Close to 85 per 
cent of all food eaten in the U.S. is 
processed—and most processed food 
is packaged. More and more fresh 
fruits and vegetables are being 
wrapped in cellophane bags; most 
super-market meat is pre-packaged. 
Industry men confidently predict that 
soon all food will be packaged before 
it arrives on grocers’ shelves. 
Packaging has gained popularity 
on many scores. In days gone by, 
packaged food was sold on the 


| grounds that it be kept longer, stayed 


fresher and was cleaner. These days 
all that is taken for granted. Now it 
is what the Grocery Manufacturers of 
America likes to call “convenience 
and built-in services’—and every- 
body else calls convenience and price. 
For instance, according to the GMA 
a 434 ounce can of green beans pre- 
pared for the baby costs 10 cents from 
the grocer. The ingredients alone, 
not counting gas or labor, would cost 
the housewife 13 cents. A one and a 
half pint can of frozen orange juice 
retails at a national average of 20 
cents but the number of fresh oranges 
required to make that juice costs 40 
cents. A 10-inch devil’s food cake 
can be baked from either a cake mix 
plus two eggs for 43 cents, or separate 


Kelvinator Photo 


ingredients at a cost of 54 cents. 
Frozen peas are available from the 
corner store for 30 cents, one pound 
of shelled fresh peas are tagged at a 
national average of 70 cents. In the 
New York market a No. 2 vacuum 
can of whole kernel corn costs 15 
cents—the equivalent fresh corn costs 
20 cents. 
The price differential results largely 
from transportation costs. When 
waste and superfluous foliage is re- 
moved at factories, freight costs are 
slashed. Peas are a good example. 
The biggest part of the fresh pea is 
the pod. Without the latter, the 
freight space requirements are cut 


drastically. With rates up sharply 
since 1946 this has become of in- 
creasing importance in recent years. 
There is far less chance of spoilage 
with processed foods. Food bought 
straight from the farmer and immedi- 
ately processed has no chance to rot. 

Packaged foods have allowed U.S. 
citizens to tempt their palates with 
food unknown to their grandparents. 
How much they have taken advantage 
of this is aptly shown by the fact that 
as recently as 1939 people spent 23 
per cent of their after-tax incomes on 
food. If last year they had purchased 
the same type of food it would have 
cost them only 17 per cent of such 
income. Instead, a whopping 25 per 
cent of disposable income was handed 
over for food. Big as this figure is, it 
may become bigger. Within the past 
few years, de-hydrated foods, frozen 
soups, baking mixes, instant desserts 
and soluble coffee have been intro- 
duced and proved successful. Sales 
of baby food, frozen vegetables and 
frozen fruit juices have skyrocketed 
more than a thousand per cent since 
1939. 

While new products are the life- 
blood of the packaged industry, the 
old ones are no slouches. The four 
leading canned items are peas, corn, 
green beans and tomatoes with more 
than 85 per cent going into a can. The 
fast growing frozen food industry is 
additional business for food pack- 
agers, not necessarily competition. 
This is largely because the food mar- 
ket is continually expanding and the 
bigger companies fully realize it. Of 
the 600 freezers in the industry, half 
are controlled by the canners. 

With a population that seems to 
bé headed only one way—up—and a 
continued high level of national in- 

Please turn to page 27 


The Canned and Packaged Food Leaders 


Years 

Company Ended 
Beech-Nut Packing ............ Dec. 31 
a See June 30 
California Packing ............ Feb. 28 
CRent ee te et As Sept. 30 
General Foods ................ Mar. 31 
| kerr Apr. 30 
Yer eiaering Nov. 30 
Libby, McNeill & Libby........ Feb. 28 
Standard Brands .............. Dec. 31 
Stokely-Van Camp ............ May 31 


le 


—— Sales (Millions) 





—Annual— — Interim — pH eg i ie Dividends. R Ind 7 

1953 1954 1954 1955 . 1953 1954 1954 1955. 1954 *1955 Price. Yield 

$90.9 $93.0 N.R. N.R. $2.42 $2.20 »b0.49 b$0.44 $1.50 $0.60 32 3.8% 
82.7 86.9 N.R. Nat. 2.80 3.29 £2.08 £2.13 3.00 1.00 50 6.0 
a226.9 a233.8 ‘3 ee cee 83.47 0461 NE. 6N:R. 1.50 g0.75 38 4.0 
132.3 125.7 b28.2--6127 4.01 3.09 »b0.70 b0.41 1.20 100 37 48 
701.0 783.0 £555.5 £605.0 4.31 4.66 £2.90 £4.02 2.75 150 84 3.46 
219.5 220.6 e110.3 e117.0 3.09 3.12 e194 e2.59 1.80 0.90 48 3.7 
a62.4 266.7 N.R. N.R. a1.18 a2.38 N.R. N.R. 20.60 0.30 25 2.4 
a215.4 ap215.0 N.R. N.R. al.l5apl.04 N.R. N.R. 0.60 0.30 20 3.0 
407.7 415.8 b110.9 699.7 2.90 3.02 60.96 b0.71 215 120 3 55 
114.4 121.7 e54.9 e61.6 2.03 2.12 e0.94 e0.94 0.70 0.75 20 5.0 


*Paid or declared through May 18. a—Of the following year. b—Three months. c—Six months ended December 31. e—Six months. f—Nine months. 
g—Plus stock. p—Preliminary. N.R.—Not reported. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 


formation and statistical data on these issues. Opinions are 





Bigelow-Sanford Carpet C+ 

Excessive industry capacity clouds 
the long-range outlook for this specu- 
lative issue; recent price 14. (No div- 
idends since 1952.) Sales rose 34 per 
cent in the first quarter, and earnings 
increased to 43 cents a share, from 2 
cents a year earlier. The company is 
expanding capacity at its Summer- 
ville, Ga., plant to meet growing de- 
mand for tufted carpets. Bigelow 
plans to close the Amsterdam, N.Y. 
plant and consolidate rug weaving op- 
erations at the Thomsonville, Conn., 
unit. Expenses involved in the shift 
will limit near-term earnings, but to- 
tal 1955 results are expected to im- 
prove over last year’s poor perform- 
ance. 


Brooklyn Union Gas B 

Stock, now at 33, is a good income 
commitment, with indicated yield of 
5.4%. (Paid $1.60 in 1954; 90c 
so far this year.) Company expects 
only a modest increase in earnings for 
1955 over 1954 in contrast to last 
year, when net per share rose to $2.50 
vs. $2.01 in 1953. A gas rate reduc- 
tion effective last April 1 could cut 
annual revenues by $1.2 million 
($780,000 for 1955) but sales gains 
should prove a strong offsetting fac- 
tor. This year’s revenues will benefit 
substantially from new space-heating 
customers added in 1954 and the in- 
dustrial load is increasing, suggesting 
more moderate seasonal fluctuations 
in demand. Net per share for the 12 
months ended March 31 was $2.59, 
against $2.40 the prior period; first 
quarter results were $1.31 vs. $1.22. 


Bucyrus-Erie C+ 

Stock, now at 35, is a business cycle 
issue. (Paid $2 in 1954; 40c so far 
in 1955.) Shipments declined 28 per 
cent during the first 1955 quarter 
compared with the like period last 
year and net per share slumped to 65 
cents vs. $1.12. But second quarter 
results should be better. Company 


based on data and information regarded as reliable, but 





had a relatively small order backlog 
at year-end and demand continued 
poor through January and February. 
But by the end of March, unfilled or- 
ders had risen to $8.5 million, against 
$3.8 million on January 1 and $11.8 
million a year earlier. Company has 
been trying, with some success, to 
pare high overhead which has been a 
major factor in its cyclical earnings 
record. 


California Electric Power C+ 

Stock, now at 12, has moderate ap- 
peal on a speculative growth basis. 
(Pays 60c annually.) Because of in- 
creases in wages, depreciation, pen- 
sion costs and the fact that 170,000 
new common shares were sold to re- 
tire the $2.50 preferred stock, net per 
share for the first quarter was only a 
few cents above the 14 cents reported 
last year, and for the year ended 
March 31 came to about 76 cents vs. 
86 cents the prior period. Company 
lost its largest industrial customer 
when Riverside Cement recently be- 
gan operating its own steam gener- 
ator, but electric sales nevertheless 
rose about 10 per cent during the 12 
months ended March 31. A rate in- 
crease effective last January 1 will 
add about $1.2 million in revenues on 
an annual basis. 


Chicago, Milw., St. P. & Pac. Cc 

Shares, now at 26, are speculative. 
(Paid $1.00 in 1954; $1.00 so far this 
year.) First quarter gross revenues 
were slightly below the comparable 
1954 period due to lower passen- 
ger traffic. However, $980,000 was 
earned compared with a deficit of 
$870,000 a year earlier, principally 
reflecting operating economies from 
complete dieselization and improved 
terminal facilities. On July 13, stock- 
holders will vote on issuance of $60 
million 5 per cent income debentures 
to be offered about August 1 to pres- 
ent preferred stockholders on a par- 
for-par basis. This would eliminate 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 








about half of the preferred shares now 
outstanding and cut taxes $1.5 mil- Ff 
lion. . 







DuMont Laboratories 'A" C 

Stock, now at 16, is highly specula- 
tive. (Last dividend was 25c, paid in 
1953.) President Allen B. DuMont 
recently revealed that network opera- 
tions were the chief cause of com- 
pany’s continued low earning power. f 
Losses from this source have totaled f 
$16 million since inception, but mar- 
ket values of remaining broadcasting 
properties are such that if sold, they f 
will yield more than $7 million or $3 
per share, after taxes, over and above 
total losses. For the 12 weeks ended 
March 25, a deficit of $27,000 was 
reported for all operations vs. a gain 
of $508,000 or 20 cents per share inf 
the same 1954 period. Minority di- 
rectors, backed by Paramount Pic- 
tures (holder of all “B” shares) are 
pressing for a decision to “spin-off” 
telecasting business, with the stock inf 
the new corporation to be distributed 
to DuMont stockholders. 







Pee ene eee Pea 

















Mississippi River Fuel B 

Stock, now at 58, has above-aver- 
age growth potential. (Now on a 
$2.40 annual dividend basis.) Earn- 
ings continue in a rising trend and an 
increase in the quarterly dividend rate 
is possible. First 1955 quarter net 
per share was 98 cents, against 90 
cents in the like 1954 period on a 
slightly smaller number of shares, A 
total of $5.5 million was spent for ex- 
ploration and oil and gas drilling last 
year, and the same amount is budg- 
eted for this purpose in 1955. Com- 
pany’s $15 million petro-chemical f 
plant is ahead of construction sched- 
ule and probably will commence par- 
tial operations this Fall. At full‘ ca- 
pacity, this facility will add an esti- 
mated $1 per share to annual earn- 
ings, with rapid amortization more 
then sufficient to pay off the five-year 
bank-loan. 
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Northern States Power B 

Stock, now at 17, has longer term 
growth potential. (Paid 80c in 1954; 
40c so far this year.) Over-all electric 
revenues rose 3.8 per cent in the first 
quarter over the 1954 period but sales 
continued to reflect a slow-down in 
some lines of industrial activity in 
company’s service area. However, 
residential and rural volume (45 per 
cent) was up 7.4 per cent. Rapidly 
expanding space-heating demand in 
St. Paul raised gas revenues $1.1 mil- 
lion. Net per share was 34 cents vs. 
33 cents on a smaller amount of stock 
last year. During 1954, 13,800 new 
homes were built in this area, with 
about 15,000 projected for 1955. Also, 
256 industrial and commercial cus- 
tomers added loads of 50 kw. or more 
to company lines in 1954 and 1955; 
experience so far indicates a continu- 
ation of this growth trend. 


Rayonier C+ 

Stock is speculative but gaining in 
stature; price, 75. (Indicated annual 
dividend rate, $2.40.) Company plans 
a $30 million 100,000-ton chemical 
cellulose mill in the Southeast, to be 
completed in about two years. A 75,- 
000 ton expansion project is currently 
underway at Vancouver. Rayonier is 
the leading producer of chemical cel- 
lulose, accounting for about one half 
of domestic output and one-fifth of 
world capacity. Over the longer term, 
higher earnings seem indicated in 
view of growing applications and 
uses for chemical cellulose, a growing 
export market and expanded facili- 
ties. 


Sinclair Oil B 

Shares are in good position for 
growth and income; recent price 53. 
(Pays $2.60 annually.) Sales, refin- 
ery runs, and crude oil production 
during the 1955 first quarter were 
the highest for any three months in 
Sinclair’s history. Net income for the 
quarter equaled $1.68 on each of the 
12.6 million shares now outstanding, 
compared with $1.60 on 12.3 million 
shares in the same year-earlier period. 
The share increase reflects conver- 
sions of 3% per cent debentures, 
which reduced Sinclair’s funded debt 
by about $23 million. Higher selling 
prices, further product upgrading and 
other factors point to an earnings gain 
for full 1955. 
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Sterling Drug : > 

This proprietary drug leader (now 
48) returns 4.7% on the $2.25 annual 
dividend. With a modest sales gain 
for Sterling’s well established pro- 
prietaries and a strong uptrend in 
ethical drug volume, earnings for 
1955’s first quarter hit a new peak of 
$1.16 a share, up from 96 cents in the 
same year-earlier period. An im- 
proved economic picture in most Brit- 
ish Commonwealth countries points 
to some near-term improvement in 
the company’s important overseas 
business. Results for all of 1955 are 
thus expected to exceed last year’s 
$3.32 a share. Proceeds from the re- 
cent sale of $25 million of 3% per 
cent debentures will be used to retire 
all outstanding $3.50 preferred’ stock 
and to retire exisitng long-term 
debt. 


Technicolor C+ 

Near term prospects appear favor- 
able but the stock (15) is speculative. 
(Indicated annual dividend rate, 
$1.10.) Sales for 1954 were 8 per 
cent below the previous year due to 
increasing competition from other 
systems believed to be less expensive 
(especially Eastman color and Cine- 
color). Lower taxes more than offset 
increased operating expenses as well 
as higher material costs but net 
dropped to $1.18 per share compared 
with $1.23 a year earlier. Earnings 
for 1955, however, should exceed 
1954 results despite greater competi- 
tion because of increased demand for 
pictures in color. A minimum of 92 
feature length films will be produced 
in technicolor during 1955 compared 
with 88 in 1954. According to Presi- 
dent H. T. Kalmus, the company in- 
tends to acquire or merger with two 
or more firms in the immediate fu- 
ture. 


Tennessee Gas Transmission ? 

Stock, now at 34, is a growth com- 
mitment. (Paying $1.40 annually.) 
Company expects completion of its 
pipeline system to the New York City 
—Northern New Jersey area in time 
for the 1955-56 heating season. Ris- 
ing gas deliveries and benefits already 
derived from the recent merger of its 
Tennessee Production subsidiary in- 
creased net income in the first 1955 
quarter to 55 cents per share vs. 33 


*Over-the-counter issues not rated. 


cents in the like 1954 period. Author- 
ization has been received for con- 
struction of a 370-mile 30-inch pipe- 
line from the existing system in South 
Texas to a terminal point in South- 
west Louisiana, closer to Gulf Coast 
reserves. The exploration program 
has been accelerated and drilling this 
year has already resulted in 21 oil 
wells, one gas well, three injection 
wells and seven dry holes. 


Trans-World Airlines C 

Stock, now at 30, is speculative but 
has growth potential. (Paid 10% 
stock in ’53; nothing in ’54 or so far 
in 55.) Company has scheduled a rec- 
ord number of Trans-Atlantic passen- 
ger flights for this summer. It will 
operate 92 per week, two-thirds of 
which will be in the low-fare “Sky 
Tourist” category. Altogether, nearly 
2,500 seats will be available weekly 
in each direction. International reser- 
vations for the current month are 24.7 
per cent above last year’s figure and 
for June, 19.4 per cent higher. 


U.S. Gypsum B+- 

Stock is a businessman’s holding; 
price of 250 is about in line with near- 
term earnings and dividends. (Paid 
or decl. $4 thus far in 1955; $10 Jast 
year.) Earnings for this year’s first 
quarter rose to $5.42 a share, from 
$3.99 in the corresponding months of 
1954, as sales increased 21 per cent 
and production costs were cut by 
three per cent. Demand for construc- 
tion materials continues unabated, 
and all of the company’s gypsum 
plants are on a 24-hour-a-day sched- 
ule. Directors have announced they 
will consider a stock split in the near 
future. 


West Penn Electric toe 

Stock, now at 25, represents a 
sound utility situation. (Paid $1.65 
in 1954; paid 30c so far this year.) 
Providing industrial operations hold 
to present levels, company expects 
1955 net per share to reach $1.95 vs. 
$1.87 reported for 1954. First quar- 
ter earnings were 55 cents, against 51 
cents, In the Pennsylvania-Maryland- 
West Virginia service area, the steel, 
glass, coal and chemical industries are 
all operating at higher levels this year, 
and company actually increased its 
earnings in 1954 despite a substantial 
slump in its industrial load. 
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What’s Happened to 


Textiles’ Recovery? 


Recent earnings statements of the cotton textile 


companies haven't been in line with earlier ex- 


pectations. 


arly reports are that total 1955 
E sales of cotton textile manufac- 
turers will beat last year’s. Nice as 
this sounds, manufacturers have yet 
to jump with glee. The reason is that 
the industry may be pulling itself out 
of a slump into a period of profitless 
prosperity. This is more than the past 
two years offered, but definitely not 
what tradesmen expected. 

The new orders coming into fac- 
tories are better than they were last 
year but costs are high and prices 
low. Nor do industry men have any 
big hope that the spread between the 
two will expand tremendously in the 
near future. Prices are held down by 
terrific competition from both the in- 
dustry’s large capacity and the huge 
number of other fabrics which are 
now available. 

Cotton is still King of all textiles, 
accounts for almost 80 per cent of 
the total market volume. Last year 
9.7 billion linear yards of cotton broad 
woven goods (not including tire fab- 
ric) were produced as compared with 
1.6 billion linear yards of rayon and 
acetate broad woven fabrics and 368 
million linear yards of nylon broad 
woven fabrics. The industry has not 
been hit as hard as wool and rayon, 
but it has faced three recessions since 
World War II. In 1948-49 and 1951- 
52 the trouble was a combination of 


Here is the situation at present 


M Lowenstein & Sons 


price and inventory trouble. The cur- 
rent recession began in the summer 
of 1953 when retailers, fearing a 
worsening of general business condi- 
tions, proceeded to cut inventories 
and buy on a hand-to-mouth basis. In 
1954 cotton manufacturers cut pro- 
duction four per cent. 

Now with stocks depleted and more 
optimistic over-all conditions, retail- 
ers have again begun to buy. But real 
cotton prosperity has yet to be seen, 
both because of low prices and the 
fact that competition keeps growing. 
While cotton output was cut, produc- 


tion of nylon fabrics increased from 
333.7 million linear yards in 1953 to 
368.5 million in 1954, and other syn- 
thetics and silk fabrics increased from 
168.2 million to 214.9 million yards, 
Ths is more than eight times the 
1945 production of these fabrics. 

The cotton mills have not stood 
still while others encroached on their 
territory. They have modernized their 
plants, cut costs, and increased eff- 
ciency. Aggressive merchandising and 
promotion has become an order in- 
stead of an idea. There have also 
been mergers, consolidations and 
purchases of sizable interests in 
other companies. Comparatively re- 
cent moves of this sort have resulted 
in the following: Consolidated Tex- 
tile owns a majority of Bates stock, 
Burlington controls Pacific Mills 
and Goodall-Sanford. Lowenstein has 
bought Wamsutta Mills, Reeves ac- 
quired Vulcan Rubber Products and 
Duroflex, Inc., Stevens bought John 
P. Maguire & Company, a large tex- 
tile factoring house, and 99 per cent 
of the common stock of Cheney 
Brothers, maker of silk and synthetic 
fabrics. ’ 

But as the table shows, the record 
to date is spotty. The six months fig- 
ures of Burlington Industries includes 
$65.3 million net sales for the first 
fiscal half-year of subsidiary Pacific 
Mills. Lowenstein’s first quarter sales 
were at an all time high while profits 
improved too. But this is not typical 
of the industry. 

The best situated stocks are Can- 
non Mills, which has paid dividends 
every year since 1890, and Pepperell 
which has paid stockholders consis- 
tently since 1852. Yet neither of 
these companies escaped the industry- 
wide turmoil. Lower prices and high- 
er costs nipped sales and earnings 


The Principal Manufacturers of Cotton Textiles 














oe Sales — r Earned Per Share 
Year 7-— Annual—, -——— Interim —— -— Annual — -——Interim——_, --Dividends— Recent 

Company Ended 1953 1954 1954 1955 1953 1954 1954 1955 1954 *1955 Price Yield 
Bates BS oe, io ee Dec. 31 $59.2 $53.8 N.R. N.R. = $1.16 $0.94 N.R. N.R. $0.60 $0.20 12 5.0% 
Burlington Industries...Sept.30 360.8 347.5 b$167.1 b$259.8 1.35 1.04 b$0.50 b$1.12 0.60 0.30 17 3.5 
Cannon Mills .......... Dec. 31 186.1 182.6 N.R. N.R. 4.95 4.39 N.R. N.R. 3.00 2.25 55 5.5 
ee Dec. 31 170.0 140.7 a31.4 a38.2 2.59 0.71 a0.30 a0.24 1.20 0.40 19 4.2 
Consolidated Textile ....Aug.31 183 20.4 N.R. N.R. 0.95 D0.37 bD0.09 bDO.13 0.10 None 8 eRe 
Lowenstein SE cchnsen Dec. 31 180.4 186.0 a77.3 a87.0 265 «2.50 a0.63 a0.87 1.02% 0.57% 23 4.7 
Pacific Mills ........... Sept. 30 121.2 79.5 b57.3 —-b65.3 2.54 1.28 b0.78 ~=—+bi1.21 1.40 0.50 42 2.4 
Pepperell Mfg. ......... June 30 87.4 85.3 N.R. N.R. 7.94 4.91 N.R. N.R. 4.00 1.50 67 6.0 
Reeves Bros. ........... June30 69.2 53.8 e43.6 e33.4 1.31 1.01 e1.00 e0.13 1.05 0.50 14 7.1 
Stevens (J. P.) & Co.....Oct. 31 334.5 277.5 a67.2 a76.4 2.35 0.90 a0.51 a0.46 1.50 0.50 24 4.2 
West Point Mfg. ....... Aug. 31 136.6 104.4 b54.8 b61.9 aan tse b0.96  b0.91 1.00 0.40 18 4.5 

*Paid or declared through May 18. a—Three months. b—Six months. c-—Approximate date; year ended December 31 in 1953; nine months ended 
October 2, 1954; fiscal year changed. e—Nine months. D—Deficit. N.R.—Not reported. 
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alike. The squeeze was so severe that 
Pepperell reported its lowest profits 
since 1946. But with improvement 
slated for 1955, the two stocks appear 
suitable for a business man’s portfolio. 
Of slightly lower quality are Cone, 
Lowenstein, Reeves and Stevens. 
Cone is the nation’s largest producer 
of denims and cotton flannels, and 
plans to build a $10 million blue 


Allied Stores — 


denim plant near San Margos, Texas. 
Lowenstein manufactures and mer- 
chandises low-priced, mass-produced 
cotton and synthetic fabrics. Reeves 
produces and wholesales almost every 
kind of cotton fabric, and has recently 
branched into rubber-coated fabrics 
and plastic industrial textiles. More 
speculative are Burlington, Pacific 
Mills, Consolidated Textile. THE END 


Sound Merchandiser 


The country's largest department store organization, com- 


pany has expanded selling space. 


Stock sells for only 


about ten times earnings, and well below peak prices 


o rumors that Allied Stores 

Corporation will merge with 
Montgomery Ward, Chairman Earl 
Puckett responds: “No comment.” 
He gives the same answer when asked 
if some of his top executives plan to 
move to Montgomery Ward. 

While such rumors may be no 
more than idle talk or wishful think- 
ing by Ward’s stockholders, it is easy 
to see how they started. Allied’s 
growth has been well above the aver- 
age for the industry—since 1938 sales 
have increased every year but one 
(1949). Company sales have been 
the industry’s largest since 1950; 
volume last year was the best to date. 
Earnings have been consistently good 
in recent years although not always 
better than the previous year. The 
company’s expansion ‘program is be- 
lieved to be the biggest single expan- 
sion plan in the history of retailing. 


Operates 75 Units 


Allied is the largest company in the 
department store field, currently op- 
erating 75 stores and owning a real 
estate subsidiary, Alstores Realty 
Corporation. Of the 75 units, 32 are 
complete department stores, seven are 
major branch stores, 33 are junior 
department stores and three are spe- 
cialty shops. About two-thirds of 
sales come from the 16 largest stores, 
which include Jordan Marsh of Bos- 
ton, Stern Brothers in New York, B. 
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Gertz, Inc. of Jamaica, N. Y., The 
Bon Marche of Seattle, The Titche- 
Goettinger Company of Dallas, Pom- 
eroy’s, Inc., of Harrisburg, Pa. and 
Dey Brothers in Syracuse. In all, the 
company operates in 24 states. Such 
coverage has come from paying ac- 
quisitions—more than 40 per cent of 
sales come from stores added since 
1943. 

In the future the percentage will be 
considerably higher because right now 
Allied is engaged in a three-year $237 
million expansion program covering 
seven new giant regional shopping 
communities. This is in addition to 
three centers already in operation 





Allied Stores 


Sales Earned 


(Mil- Per +Divi- 
*Y ear lions) Share dends  +Price Range 
1937.. $107.6 $0.96 $0.20 21K%— 6% 
1938.. 103.3 0.59 None 13%— 4% 
Foaw.. tak 1.26 None 11%— 6 
1940.. 121.3 1.57 None 9%— 4% 
1941.. 151.8 227 None 9 —5 
1942.. 1708 250 045 6%— 4 
To90.: 20a ~ "3.12 0.60 16%— 6% 
1944.. 241.9 3.42 1.00 223%4—14% 
1945.. 281.6 4.05 1.30 48%—20% 
1946.. 361.7 8.52 1.80 633%%—31% 
1947.. 392.2 6.20 2.75 39%4—30 
1948.. 419.2 7.14 3.00 37%—25 
1949.. 4078 542 3.00 357%—25% 
1950.. 439.9 6.69 3.00 444%4—32% 
1951.. 476.7 3.30 3.00 48%—37% 
1952.. 501.8 5.06 3.00 4054-36 
1953.. 515.8 4.92 3.00 403%—35% 
1954.. 543.9 5.50 3.00 5534—37% 


*Years ended January 31 of following year. 
tCalendar years. 





which represent an investment of $55 
million. Allied itself is handling the 
financing of some of the new centers ; 
others are financed by local sponsors. 
In the latter cases the Allied stores 
are the pivotal tenants in the centers. 
Flagship of this fabulous network is 
to be the biggest regional center in 
the nation, Bergen Mall, N. J. This 
one area of 100 acres will have 100 
stores including one operated by Al- 
lied’s Stern Brothers of New York. 
The other links in the network will be 
in Peabody, Mass., Levittown, Pa., 
Houston, Cincinnati, Minneapolis, 
and in Long Island, N. Y. Centers 
already operating are in Seattle, 
Rochester, Minn., and Framingham, 
Mass. Far-reaching as this program 
is, Allied considers it only the basic 
plan; already executives talk of an- 
other three or four centers to be 
added later. 

In addition to construction of new 
facilities, modernization goes on con- 
tinuously. Since 1950, $47 million 
has been spent on updating present 
stores. A 1955 downtown improve- 
ment program will run into $20 mil- 
lion or more before it is completed. 
This includes such things as a four- 
floor addition to the Seattle Bon 
Marche store, doubling the size of 
Titche-Goettinger in Dallas, a new 
Jordan Marsh department store in 
Miami and the air-conditioning of 
seven Allied stores in Pennsylvania. 


Best Days Ahead 


This is big thinking and doing for 
anybody, but Chairman Puckett ap- 
pears well qualified. He pushed sales 
up from $70 million to $543 million 
in the past 21 years. He also changed 
1932’s red-ink figure of $3.7 million 
into a profit of $13 million last year. 
But there are ups and downs at Al- 
lied, just like anyplace else. Higher 
costs and taxes, competition and 
smaller mark-ups in recent years have 
kept profits below 1946’s record $18.3 
million. In fact, 1954’s record sales 
came almost entirely from the greater 
volume of merchandise sold, since 
changes in price levels during the 
year were slight. 

Now, like many another U. S. citi- 
zen, Chairman Puckett believes that 
good as things are currently, better 
things are to come. He backs up his 
expectations of better 1955 business 

Please turn to page 23 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


- »» LOUIS GUENTHER, Publisher, 1902-1953 


The Wrong Tag 


Srock MARKET trading 
has passed through the stages of Hot 
War and Cold War, and now may 
be entering the initial phases of a 
No War climate. Unfortunately, the 
ephemeral No War stage, for it re- 
remains a will-of-the-wisp that de- 
pends for substance upon the forth- 
coming Four Power conferences, has 
been labeled as bearish in import. 
There are several good reasons why 
the shadow of the Dove of Peace 
should not frighten investors. First, 
the forthcoming conferences, though 
possibly reflecting a change in Soviet 
mood, can do little more than open 
the road to an eventual settlement 
that may be a long way off. Second, 
peace in itself is not bearish, but bull- 
ish; for the world’s golden eras of 
progress have been possible only in 
periods when man could devote his 
energies to constructive effort rather 
than to war. Third, some stocks have 
been. over-exploited ; quotations have 
run too far ahead of levels justified 
by dividend yields and price-earnings 
ratios. A dip was not surprising. 

While investors will not expect too 
much from the Big Power meetings, 
they may exercise considerable cau- 
tion in making new selections. In this 
connection, it is interesting to note 
that many common stocks are selling 
40 per cent or more below top postwar 
prices at a time when Standard & 
Poor’s Index of 420 industrial stocks 
is more than 60 per cent above its 
1929 peak. The need of selectivity is 
apparent. 


An Accomplishment 


"THE ROUGH COURSE of 
the Administration’s foreign trade bill 
seems to have been smoothed some- 
what by the solution of a problem that 
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had the oil and coal industries of the 
United States in a dither. Under the 
plan, the nation’s 1954 figures on oil 
imports will be used as a base, and 
not more than ten per cent of do- 
mestic requirements may be covered 
in the future by imports. The net ef- 
fect, it is expected, will be to provide 
American companies with holdings in 
South America, the Near East and 
other fields a substantial home mar- 
ket into which to ship foreign-pro- 
duced petroleum products ; to protect 
domestic producers from a potential 
deluge of foreign imports, and, at the 
same time, to lessen competitive 
pressures somewhat on the struggling 
coal industry. 


Uranium Stocks 


No one will seriously 
argue the point that gamblers in ura- 
nium stocks are entitled at least to 
full disclosure of information con- 
cerning the merits of new mining 
companies entering the field. But 
there is room for argument over the 
courses that might be taken to safe- 
guard such speculators. 

One course suggests itself. As a 
starting point, the Fulbright stock 
market committee might benefit by 
closely examining what has been 
done, and what has not been done, 
by the 48 States themselves. In 
Utah, the world’s uranium mining 
center, the State Government has 
placed restrictions around promoters 
of new uranium ventures. For pur- 
poses of raising new capital they may 
value uranium mining claims at not 
more than $500 per claim, and under- 
writing commissions are held down to 
20 per cent of the amount of capital 
being raised. Unfortunately, these 
provisions which are designed to give 
the buyer of such stocks a fair chance 
for profit in a frankly hazardous un- 




















dertaking do not apply in other states 
generally. A 20 per cent over-all fee, 
for instance, would hardly pay for the 
radio and newspaper advertising in 
some recent eastern offerings, let 
alone allow a profit. Consequently, 
there probably have been many more 
abuses in the capital markets of the 
East than in the mining states of the 
West where people know from ex- 
perience that new mining stocks are 
not suitable for widows and orphans. 

Currently there is pressure on Con- 
gress to amend securities legislation 
to give the Securities and Exchange 
Commission policing power over ura- 
nium stock speculation. It may be 
better to keep the SEC as it was 
originally designed ; it serves the role 
of a watchdog better than it could 
serve as a policeman. The policing job 
is the responsibility of the individual 
states. They might profit by seeing 
what Utah has done. 


Chemical Week 


Aout 40 per cent of 
the products that the chemical indus- 
try sells today were not on the mar- 
ket ten years ago. This plain statis- 
tical fact illustrates the contribution 
that the industry through research 
has made to the nation. Investors of 
course are familiar with the chemical 
story, and the growth factor that re- 
search has imparted to chemical equi- 
ties constitutes an intangible but 
genuine value. Knowledge of this 
contribution is now being made on a 
wider basis to people generally 
through the celebration of Chemical 
Progress Week in all communities 
where major companies have plants. 
The net effect will be to strengthen 
good-will generally for the’ industry, 
which has earned congratulations for 
its recognition of the importance of 
public good-will toward the industry. 
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Leaner Times for 


Optical Companies 


All but one of the leading makers of optical products 


showed lower net profits in 1954. Most companies have 


undertaken new lines in addition to spectacle-making 


orothy Parker’s well-known quip 
that “Men seldom make passes 
at girls who wear glasses” just isn’t 
so any longer, according to the optical 
industry. American Optical Com- 
pany, which conducts the oldest and 
largest optical business in the United 
States, contends that modern eyewear 
actually enhances feminine beauty. In 
any event, the company is taking par- 
ticular note of the style factor in eye- 
glass wearing with a new product 
called Flame—the first ophthalmic 
frame with an interchangeable color 
feature which enables women to 
match a single pair of glasses to any 
wardrobe item. 

Although American Optical re- 
gards this frame as “the most sensa- 
tional item in the industry in more 
than 20 years,” its impact was not 
sufficient to prevent the company— 
along with other members of the in- 
dustry — from experiencing lower 
earnings last year. Earnings of $2.65 
per share were reported for 1954 vs. 
$3.10 in 1953, as a result of a 62-day 
strike at its Buffalo Instrument plant, 
lower Government business and 
poorer demand for safety products 
due to the reduced level of industrial 
activity. 

Polaroid Corporation and Univis 
Lens also had difficulties of varying 
sorts which adversely influenced their 
profit pictures. Polaroid’s profits 
were down largely because of the 
public’s sudden loss of interest in 3-D 
movies which naturally had the effect 
of cancelling out sales of the com- 
pany’s stereoscopic viewers. In ad- 
dition, Polaroid had heavy promo- 
tional expenses in connection with 
new versions of its picture-in-a-min- 
ute cameras. It is estimated that the 
camera business contributes close to 
85 per cent of Polaroid’s sales, though 
the company has other interests in- 
ciuding a broad line of polarizing 
materials (i.e. those which control 
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light) used in sun goggles, glare-free 
lighting systems, and military and 
scientific instruments. 

Univis Lens was hard hit by the 
slackening of demand for ophthalmic 
products during 1954 as well as the 
ending of the company’s production 
of precision optics for the Armed 
Forces. As a result, Univis showed 
a net loss for the first time since 1932, 
though the company maintained its 
unbroken record of dividends in every 
year since 1928. It was recently an- 
nounced that management principals 
have acquired from the former own- 
ers a controlling stock interest in 
Univis and its Puerto Rican sub- 
sidiary, Univis Optical Corporation. 

The only company which bucked 
the general tendency. toward lower 
earnings was Bausch & Lomb, the 
world’s largest maker of scientific 
optical instruments. Besides scientific 
optical products, such as microscopes, 
which account for about half of over- 
all sales, B. & L. also produces a wide 
range of ophthalmic products includ- 
ing eye-glass lenses, frames and re- 
fracting and diagnostic equipment. 
Products for the defense -establish- 
ment include components for fire con- 
trol equipment, lenses for aerial pho- 
tography, and similar items. 

A decline in Government business, 
which accounted for 13.5 per cent of 
total company sales, was primarily 
responsible for the slight drop in dol- 
lar volume last year. However, ex- 


port sales were higher and the sale 
of CinemaScope attachments  in- 
creased, reflecting growing popularity 
of this wide-screen movie projection 
medium. Just two years ago, Spyros 
Skouras, head of 20th Century-Fox, 
walked into Bausch & Lomb’s 
Rochester office and placed the largest 
order for a commercial product in the 
history of the optical lens industry— 
a $2.5 million order for CinemaScope 
lenses. Since then, the company has 
turned out thousands of these lenses 
and was fittingly rewarded with an 
Academy Award “Oscar” last month 
for scientific contributions to the mo- 
tion picture industry. 

American Optical, meanwhile, has 
been instrumental in developing 
Todd-AO, a new cinema _ process 
which seeks to achieve the effects of 


~Cinerama with a single camera and 


film. The movie version of Oklahoma 
will be the first film presentation us- 
ing this new curved-screen process. 
If it should meet with public favor, 
American Optical should benefit from 
sales of additional lenses. However, 
movie equipment will undoubtedly re- 
main a subsidiary activity compared 
with the company’s basic business. of 
manufacturing optical and ophthalmic 
products, which normally account for 
some 70 per cent of net sales. 

Bausch & Lomb and American 
Optical are the most suitable issues 
for general investment purposes in the 
optical group, and have merit as long- 
term “‘businessmen’s risk”’ situations. 
Polaroid is a well-regarded growth 
issue but prevailing market prices 
evaluate the company’s future most 
optimistically. Shuron Optical (a 
manufacturer of glass frames, mount- 
ings, spectacle cases, lenses and 
optical shop machinery) has the dis- 
advantage of rather limited market- 
ability for its small common stock 
issue, while Univis Lens is in the 
speculative category. 


The Optical Companies 


——Sales——, 7-——Earned—— 
a Per Share Book Recent Divi- 

19 1954 1953 1954 Value Price dend Yield 
American Optical .... $71.1 $67.3 $3.10 $2.65 $55.98 44 $2.00 46% 
Bausch & Lomb...... 51.1 48.9 2.11 2.27 36.34 b22 a0.75 3.4 
Polaroid Corp. ...... 26.0 23.5 2.21 1.78 7.62 b52 0.50 1.0 
Shuron Optical ...... 9.9 9.4 4.15 3.34 67.69 b4l 2.00 4.9 
Univis Lens ......... 5.2 4.4 1.02 D0.35 8.51 b5~— 0.25 





a—Includes 15 cents extra paid in January 1955; 


counter bid price. 
D—Deficit. 


10 cents extra was paid in 1954. b—Over- the- 


c-—Indicates amount paid in 1954; no dividends reported thus far in 1955. 
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“Shell Game” Pays Off 


Companies in competitive fields have taken advantage of 
favorable opportunities to sell out during recent years. 


But reinvestment of funds received often poses problems 


he problem of what to do with 

excess cash resources is not one 
that troubles the average industrial 
corporation. But it is a matter of con- 
siderable importance to the handful of 
companies which, for one reason or 
another, decide to sell their physical 
assets and are left holding a large 
bundle of cash. Referring to this 
group as companies playing the “shell 
game” should carry no adverse con- 
notation. It merely gives expression 
to the fact that such companies—after 
the sale of their physical properties— 
are left with a “shell” consisting of 
a corporate entity and a substantial 
bank account. 

If they are not liquidated, the cash- 
rich firms which have sold their 
plants usually wind up as investment 
companies, though they may also 
serve as vehicles for investing in new 
fields such as atomic energy. Take the 
case of Portsmouth Steel which back 
in 1950 sold its physical property, in- 
ventories and other assets to Detroit 
Steel, receiving $5.8 million in cash 
and some 24 per cent of the outstand- 
ing stock of Detroit Steel. This issue, 
plus holdings in Cleveland Cliffs Iron, 
Steep Rock Iron Mines, and Mc- 
Intyre Porcupine Mines, together 
with cash, constitute the principal 
assets of Portsmouth which appears 
to have taken on the status of a hold- 
ing company for the Cyrus S. Eaton 
interests. 

A more recent participant in the 
“shell game”’ is Griesedieck Company, 
which was known as Griesedieck 
Western Brewery until last fall when 
it sold its brewing assets to Carling 
Brewing Company. After paying off 
the preferred stock and other liabili- 
ties, net assets remaining for Griese- 
dieck Company common _ stock 
amount to an estimated $19.50 per 
share. Stockholders of the company 
have approved conversion of the firm 
into an investment trust but those 
who wish to turn in their stock for 
cash will receive $18 per share plus 
a receipt for a proportionate share of 


14 


a reserve fund set up to cover any 
liabilities that may arise. 

RKO Pictures is a somewhat more 
complicated situation. Early last year 
the company sold its motion picture 
producing subsidiary (RKO Radio 
Pictures) to Howard Hughes for 
$23.5 million, a figure that worked 
out to $6 a share for each of the com- 
pany’s 3.9 million outstanding shares. 
The company then offered to redeem 
its stock at $6. But Atlas Corpora- 
tion, which wants to reactivate RKO 
Pictures as a going concern, bought 
more stock and at the end of last year 
held 1,000,000 shares. Together with 
stock held by associated interests, this 
gives Atlas control of around 1.2 mil- 
lion shares, close to the number held 
by Hughes. If and when the two 
titans of finance, Howard Hughes 
and Atlas Corporation’s Floyd B. 
Odlum, can come to a meeting of 
minds, RKO’s $30 million tax loss 
carry-forward could be put to use as 
an offset against taxable income of a 
profitable concern. Its liquid assets 
could be used for investing in “spe- 
cial situations” which Atlas has 
specialized in for years. 


Another Example 


To dissolve or not to dissolve has 
also been the question facing Reo 
Holding Company, the “shell” re- 
maining after the sale of various 
properties of Reo Motors last year. 
(The truck assets went to Bohn 
Aluminum & Brass which has set up 
a subsidiary called Reo Motors, Inc., 
to operate as a division.) Reo Hold- 
ing, which has already paid a $20 


liquidating dividend this year, was 
headed for liquidation when TelAuto- 
graph Company came into the pic- 
ture. TelAutograph, an important 
Reo Holding stockholder, wants the 
company to continue its corporate ex- 
istence and to enter the atomic energy 
field via acquisition of Nuclear Con- 
sultants, Inc—in which TelAuto- 
graph has a stock interest. 

So far, at least, it would appear 
that TelAutograph will succeed in 
carrying out its proposal to continue 
the corporate existence of Reo Hold- 
ing and permit the company to en- 
gage in the atomic energy field, nu- 
clear development, and electronics. A 
Michigan court has denied a petition 
by Reo to dissolve. 

Furthermore, the TelAutograph 
group has apparently elected six di- 
rectors to the Reo Holding Board as 
against only one for the management 
which has favored dissolution. With 
TelAutograph in control, Reo Hold- 
ing is expected to make a further 
liquidating payment (estimated at $9 
a share), and to stop the liquidation 
when all assets in excess of about $1 
a share have been distributed. The 
market price of Reo Holding is well 
above estimated liquidating value, in- 
dicating the market’s estimation of 
what the company might be worth 
with a foothold in the atomic energy 
field. 

Overland Corporation (formerly 
Willys-Overland Motors), which sold 
its physical assets to a subsidiary of 
Kaiser Motors in April 1953, has 
now completed its metamorphosis 
from a producer of automotive ve- 
hicles to a closed-end, non-diversified 
investment company. The company 
states in its June 30, 1954, fiscal year 
report: “It is the intention of your 
company to operate as an invest- 
ment company with a conservative 
investment program.” This policy is 
reflected in the company’s latest in- 

Please turn to page 23 


Companies with Large Liquid Assets 


Griesedieck Company 

Crea Game... . . 6iikss o4'sa Se ides 
Portsmouth Steel 

RKO Pictures 

Reo Holding 

WE GA, iso Res Fed wane 


a—American Stock Exchange. 
year. 


4.07 ids 
D1.89 gD0.10 
b—Bid price. 
f—Six months ended December 31. 


c—Liquidating payment. 
g—Nine months, 


Estim. 


Earned Net 
c—Per Share— 
1953 


$1.40 
e0.16 


c Dividends — 
1954 1955 Price 


$1.00 None al9 
None None 16 
0.70 h$0.60 b14 
None None 9 
0.50 20.00 16 10.00 
None None il 10.80 


e—June 30, 1954 fiscal 
h—Current annual rate. D—Deficit. 
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Asset 
Value 


$19.50 
16.00 
25.00 
6.00 


Recent 
1954 


£$0.13 
0.19 
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Increasingly optimistic view of the longer term business 


prospect removes one source of uncertainty affecting the 


market. Selected common share commitments are justified 


At the close May 17, the Standard & Poor’s 
index of 50 industrial shares stood at exactly the 
level it had attained at the January 3 temporary 
peak. This lack of progress over a moderately ex- 
tended period reflects a number of influences— 
chiefly the fact that the vertical rise during the 
last two months of 1954, following more than a 
year of less spectacular but steady advances, had 
threatened to outrun gains in earnings and divi- 
dends. The resting period thus far during 1955 has 
permitted the latter to catch up to some extent, 
though statistical valuations still fail to justify a 
repetition of late 1954 price trends. 


In addition to previous over-exploitation, the 
market has been held back by concern over the 
possibility of a business letdown later in the year. 
This fear has been based mainly on the belief that 
conditions in two important fields which have con- 
tributed largely to the business boom—automobile 


production and residential construction—were too . 
. good to last. Passenger car output has been well 


above the rate of probable 1955 retail sales, and 
housing starts are about double estimated net fam- 
ily formation. 


In both cases, the present feverish pace ap- 
peared to be borrowing from the potential demand 
for future months, and there seemed a good pos- 
sibility that effective demand might also be pared 
later on by tighter and costlier credit. In recent 
weeks, however, greater optimism has started to 
prevail regarding the longer term business outlook. 
Granted that both the auto and residential building 
fields are likely to slacken their pace over coming 
months; nevertheless, such a development is no 
longer expected to throw business into a tailspin. 


For one thing, persistently high levels of de- 
mand have brought upward revisions of the num- 
ber of cars and houses the market can absorb this 
year. Even more important has been the spreading 
of recovery influences to more and more industries 
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which had not been pulling their own weight until 
recent months. Business revival is now sufficiently 
widespread to be able to take corrections in a few 
groups in its stride. This is evidenced by a rise in 
the FRB production index to an April level only 
one point below the 1953 peak, an achievement 
which could hardly have come about on the basis 
of isolated strength in two fields. 


It has been obvious for a long time that the 
economy would have the benefit over an indefinite 
period of large outlays for defense, highways, 
schools, personal services and inventory rebuilding. 
In addition, consumer spending on both durables 
and non-durables has been so insistent as to indi- 
cate an unexpectedly high level of unfilled needs. 
At the beginning of the year, only a modest im- 
provement in retail sales was predicted as com- 
pared with the near-record 1954 level; now a gain 
of five to ten per cent is anticipated. 


Equally important in its implications for the 
longer term business outlook is the recent renewal 
of interest by industry in expansion and moderni- 
zation plans. Despite the huge scope of such pro- 
grams in recent years, productive capacity is still 
inadequate in some fields, and there are few which 
cannot profitably take advantage of recent technical 
advances. Further increases in planned capital out- 
lays are in prospect over coming months. 


The market must still cope with possible war 
scares, possible peace scares, strikes, higher wage 
costs which may have to be absorbed in part, and 
the far-reaching implications of the so-called guar- 
anteed annual wage demand. At present prices, an 
attempt to obtain large future profits involves un- 
due risks, but steady income and adequate price 
gains are still available from well selected shares. 
Some textile, can and variety chain issues appear 
sufficiently deflated around current levels to justify 
consideration on any further decline. 

Written May 19, 1955; Allan F. Hussey 
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Selected Issues 


Yielding less than four per cent, Union Pacific 
has below-average attraction for the investor inter- 
ested primarily in immediate income return and the 
issue is being dropped this week from the list of 
active purchase recommendations in the group of 
“Common Stocks for Income.” Long term pros- 
pects remain favorable and present holders need 
not disturb their commitments, but investors seek- 
ing a more generous return on surplus funds will 
find better opportunities elsewhere in the list. Be- 
ing added to the group this week are International 
Harvester, yielding about 5.5 per cent, and Norfolk 
& Western with a yield of 6.5 per cent on the basis 
of last year’s dividend total which should be dupli- 
cated this year. 


60 Million Vehicles 


Considering that motor vehicle registrations rose 
by some 2.3 million in 1954 to a total of nearly 
58.6 million, the number of cars, trucks and buses 
on the road should pass the 60-million mark about 
the middle of this year. Greater sales of gasoline 
and other fuels (44 billion gallons sold in 1954) 
and a larger yield in Federal and State taxes will 
naturally result. State taxes on gasoline now range 
from three to seven cents per gallon, and from 
three to eight cents on diesel and other special fuels. 
The Federal Government takes a cent and a half 
per gallon from producers or importers of gasoline, 
and two cents from the retailer. All told, State taxes 
on motor fuels yielded nearly $2.3 billion last year 
(excluding several billion gallons which were tax- 
exempt), and the take is due to exceed $2.5 billion 
in 1955. 


Record Vacation Season 


More people are traveling today than ever before, 
and considering high personal incomes, high em- 
ployment and increased vacation time, practically 
all transportation media this summer will be jam- 
med. International travel alone may rise nine or 
ten per cent over 1954 when a record $1.4 billion 
was spent, seven per cent over 1953. Steamship 
lines, which carried 939,000 persons across the 
Atlantic in 1954, look for more than a million this 
year. The over-seas airlines have been feverishly 
adding more flights and more planes in line with 
mounting demand which became evident much 
earlier this year than in past seasons. An increase 
to about 200 flights weekly across the Atlantic is 
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forecast compared with 178 during the 1954 sea- 
son, and 30 per cent more capacity has been added 
to facilities taking off from the West Coast for 
Hawaii and the Far East. Here at home, the Amer- 
ican Automobile Association reports that about 60 
million Americans in 20 million cars will start out 
on vacation motor trips averaging 1,100 miles with 
each auto passenger spending between $250 and 
$300. The railroads will also come in for their in- 
creased share of passenger transportation. 


Atomic Forecast 


Private spending on atomic research will reach 
$300 million over the next four years, predicts the 
Atomic Industrial Forum, an association which ac- 
counts for an estimated 75 per cent of the private 
atomic industry in the nation. Development of re- 
actors will account for about half of the research 
bill but the Forum warns that between three and 
five million kilowatts of electric capacity may be 
built before atom-generated power becomes com- 
petitive with conventional sources of energy. By 
1965, between $3 billion and $7.5 billion is ex- 
pected to have been invested in atomic reactors. 
Due to military interest, reactors for ships, sub- 
marines and aircraft will account for much of the 
investment until the early 1960s, when demand 
for large central station reactors should pick up 


sharply. 


New Antibiotics 


Although profits on established antibiotics such 
as penicillin and streptomycin remain razor-thin, 
the drug industry continues to devote a consider- 
able part of its research effort to the search for 
new mold drugs. Some 15 antibiotics were listed 
among the 380 new products made available by the 
industry last year. These included cycloserine (dis- 
covered by Commercial Solvents) which appears to 
aid patients with long-standing tuberculosis, and 
synnematin, discovered in the laboratories of the 
Michigan State Health Department, which is highly 
effective against typhoid fever. Meanwhile, Merck 
reports that it has found a new mold drug (oxa- 
mycin) which is expected to be useful against tuber- 
culosis and some types of pneumonia and urinary 
infections. 


Blends vs. Straights 


The change in the nation’s drinking habits that 
has taken place over the years is reflected in Dis- 
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tillers Corporation-Seagrams’ decision to test mar- 
ket straight whiskey next fall. Initially, Four Roses 
will be sold as a straight in the southern states and 
later the Paul Jones brand may also be introduced 
as a straight whiskey. Back in 1941, bonds and 
straights accounted for over 63 per cent of domestic 
whiskey bottled in this country. During the war, 
when a shortage of straight whiskey prevailed, the 
blends (which consist of whiskey and neutral spir- 
its) took over the larger share of the market. But 
the straights have been coming back and accounted 
for some 40 per cent of output last year compared 
with only 12 per cent in 1946. While the trend 
toward straights should favor producers of this type 
of whiskey, the leading blend house, Seagrams, has 
recently been the strongest market performer in the 
group due to increasing recognition of its expand- 
ing oil interests. 


Shipbuilding at Low Ebb 


American shipbuilding is now at about its lowest 
point since World War II with only 15 vessels, 
eleven of them oil tankers, now under construction. 
The other ships are smaller in size than the oil 
tankers, two of them cargo craft, one a small naval 
vessel, and the other an ore carrier destined for 
Venezuela. Of the 15 vessels, five are already near 
completion and will be delivered before the end of 
this year with a possibility that a sixth will be 
ready in December. The up-turn heralded during 
the summer of 1954 when legislation was enacted 
to foster ship construction and maintenance of ship- 
building and repair facilities has been slow in de- 
veloping, but more business before the end of this 
year is expected. The United States, meanwhile, 


has dropped far down the list as a shipbuilder 
among nations. 


Corporate Briefs 


Detroit-Michigan Stove and Welbilt Stove merger 
has become effective, with Welbilt Corporation the 
new corporate title. 

American-Broadcasting-Paramount Theatres will 
have completed its theatre-selling program by next 
September, but plans to acquire other units in areas 
which will not be in conflict with the anti-trust 
laws. 

Textron American plans offer to acquire Brown 
& Bigelow for one-fifth share of a new $5 preferred 
stock and one-tenth share of Textron common for 
each B. & B. share. 

Baltimore Gas & Electric (formerly Consolidated 
Gas Electric Light & Power) will offer 575,856 
common shares to shareholders of record on or 
about June 7 on the basis of one for each ten shares 
then held. 

Erie Railroad has extended from May 12 to June 
30 its offer to exchange new 5 per cent income 
debentures for its outstanding Series A preferred 
shares; about 53 per cent of holders have already 
accepted. 

Seattle Gas and Washington Gas & Electric man- 
agements have announced that they are working on 
merger terms. 


Latest Market Statistics 


May 18 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ....... 13.34 10.87 
pe 11.34 7.84 
20 Utilities .......... 16.19 14.05 
*Average Yields 
50 Industrials ....... 4.18% 4.99% 
SE 6.45 68h ssa0 4.69 5.98 
po eee 4.62 4.91 
GO Sem... . <2 26... 4.24 5.02 


*Standard & Poor’s Corporation; see also page 32. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 

Price Yield Price 
U. S. Gov't 2¥%4s, 1972-67.......... 97 2.77% Not 
American Tel. & Tel. 234s, 1975.... 95 3.08 104 
Atlantic Coast Line gen. 4%s, 1964 107 3.54 Not 
*Beneficial Ind. Loan 244s, 1961.... 97 3.05 100% 
Chicago, Burlington & Quincy 3s, 

BE. UisexckiviieeevesRcabiekan 98 3.23 105 
Cities Service 3s, 1977. ........000. 98 3.13 100 
Commonwealth Edison 2%4s, 1999... 90 3.17 103 
Oklahoma Gas & El. 2%s, 1975.... 93 3.23 10236 
Pacific Tel. & Tel. deb. 234s, 1985.. 91 3.22 105 
Southern Pacific Co. 44%4s, 1969.... 106 3.92 105 
Southwestern Gas & El. 3%4s, 1970.. 101 3.17 103% 
West Penn Electric 3%4s, 1974..... 102 3.36 104.4 


*Now Beneficial Finance Co. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum..... 143 4.90% Not 
Associated Dry Goods 544% Ist cum. 109 4.82 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum. ........... 60 4.17 Not 
Champion Paper $4.50 cum......... 106 4.25 106 
Public Service E&G $1.40 cum. conv. 32 4.38 (1960) 
Reading 4% Ist par $50 non-cum... 40 5.00 50 
Wheeling Steel $5 cum............ 102 4.90 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


r-- Dividends—, Recent 
1953 1954 Price Yield 


Dow Gheesiodl 660 6iedesci. *$1.00 $1.00 52 19% 
El] Paso Natural Gas.......... *160 200 4 4.4 
General Foods .............0. 2.65 2.75 84 3.6 
Standard Oil of California.... 3.00 *3.00 76 4.0 
Union Carbide & Carbon....... 2. 250 Si —-237 
United Air Limes ....6060.8 20: 150 42.86 
Westinghouse Electric ........ 280 250 6 |}6@ ET 





*Also paid stock. tBased on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


-~ Dividends — Recent 
1953 1954 Price Yield 


American Tel. & Tel......... $9.00 $9.00 183 50% 
Borden Company ......00ss0 2.80 *280 65 43 
Columbia Gas System ........ 0.90 0.90 16 5.6 
Consolidated Edison .......... 230 240 49 49 
*International Harvester ...... 200 2.00 36 55 
i: a eer eer re 3.00 3.00 52 58 
Louisville & Nashville......... 5.00 500 82 6.1 
MacAndrews & Forbes......... 3.00 3.00 51 59 
May Department Stores....... 180 180 36 590 
ee en ree 180 180 33 54 
*Norfolk & Western .......... 350 350 54 65 
Pacific Gas & Electric......... 205 2.20 47 47 
Pacific Lighting ....c.cssccesss 162% 2.00 40 5.0 
Phill Morrie, Tie..ccésccccess 300 300 41 73 
ee UEC Oe 240 240 45 5.3 
Socony Mobil Oil............. 223 22 S ¢43 
Southern California Edison .... 2.00 2.00 48 75.0 
Stenderd Tiratde os .ccecevises 1D 25 8 55 
UE Sit sncecsseceues 2.00 2.25 48 5.0 
TORS CIE nisin casctvcces 3.40 3.75 93 4.0 
®@Union Pacific Railroad....... 6.00 600 165 3.6 
Walgreen Company ........... 1.70 160 31 5.2 
West Penn Electric........... 110 115 25 f48 


*Also paid stock. fBased on current quarterly rate. xeAdded 
this week; see page 16. @Removed this week; see page 16 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


c~ Dividends—, Recent 
1953 1954 Price Yield 


ied DRE ig cic cdncaitzncens’ $3.00 $3.00 54 56% 
Bethichem Stedl isccccsd seen 400 5.75 125 §5.4 
Brooklyn Union Gas ......... 150 160 33 754 
Claett, Peabody o6 occa cc seek 250 250 43 58 
Container Corporation ........ 2.200 2.50 63 748 
Flintkote Company ........... 200 3.00 41 6.1 
General Motors ..........++. 400 500 94 53 
Glidden Company ............ 200 2.00 39 51 
Kennecott Copper ............ 6.00 600 103 58 
Olin Mathieson Chemical...... 2.00 *200 53 3.8 
Simmons Company ........... 250 2.50 43 58 
eR RR aor css 260 260 53 49 
Th Gi Beek. catdica phe sie’ om 6 3.00 3.00 80 75.0 
Worthington Corporation ...... 2.00 250 52 48 





*Also paid stock. tBased on current quarterly rate. $Based on 
$2.50 actual annual basis. €Based on $6.75 indicated annual pay- 


ment. 
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Washington Newsletter 








Latest Hoover Commission report evokes interest of Demo- 


cratic Congressmen—Municipalities expected to spend $25 


billion for sewage and water needs in the next ten years 


WASHINGTON, D. C.—Advertis- 
ing men who had supposed them- 
M selves to be almost part of the Ad- 
ministration have been scolding 
White House subordinates. They’re 
indignant that the Justice Department 
should have filed suit against the top 
agencies, along with the various pub- 
lishers’ associations. This is an old 
story. Since the present Administra- 
tion came in, defendants in trust suits 
have been complaining to higher au- 
thority, evidently without much satis- 
faction. Insofar as the Justice De- 
partment is concerned, there’s clearly 
a trust-busting policy ; Federal Trade 
Commission policy is more ambigu- 
ous. 
™ As figured out in Washington cir- 
scles, victory by the Government 
wouldn’t hurt the media but might 
make things harder for the agencies. 
The complaint consists primarily of 
two points: that in selling space, 
media now extend credit on national 
advertisements only to selected agen- 
cies; that there’s a uniform 15 per 
cent commission paid by the media to 
these agencies. Should the Govern- 
§ ment win, some big companies might 
Hplace their advertising directly, 
§ though, it’s thought, many now bene- 
§ fit by getting outside agency advice. 
There would be no loss of lineage to 
publications. 


= The report to the Attorney Gen- 
§ ral on anti-trust enforcement largely 
@ tepresents the point of view of de- 
§ fendants. It is not that of anti-trust 
chief Barnes. On the contrary, he is 
carrying on several suits which com- 
| nittee recommendations would prob- 
ably condemn. The latest against the 
advertising business seems to be 
based, with respect to evidence, on 
the fact that a lot of people are doing 
the same thing — “parallel action,” 
which, to the Committee, doesn’t rep- 
Tesent proof. 

MAY 25, 1955 


For the most part, Hoover Com- 
mission findings and recommenda- 
tions fell flat: there have been few 
bills designed to carry them out. But 
the last few have proved sympathetic 
to a Democratic Congress. They 
charge various inefficiencies to the 
Department of Defense, with which, 
presumably, the Republican President 
is pretty intimate. 

As long as the Commission orders 
the Armed Services around, it will be 
applauded. Part of the Democratic 
campaign will focus on the Defense 
Department. It’s likely that the Com- 
mission worked closely with the buy- 
ing agency of the civilian government, 
General Services Administration, 
which is ambitious to serve the mili- 
tary too. For this agency, there is 
expressed approval. 

The Commission’s latest report 
dealt*with Government ownership of 
business enterprises, most of which, 
as might be expected, are part of the 
military. There are some civilian rec- 
ommendations: that, for instance, the 
Postmaster General seek higher rates 
for parcel post. So far, he’s been able 
to get nothing whatever either from 
a Republican or Democratic Con- 
gress. 


During the past three years, ac- 
cording to the Commerce Depart- 
ment, more than a thousand com- 
munities reported trouble either in 
supplying themselves with water, in 
getting rid of sewage or both. It is 
calculated that $10 billion work needs 
to be done, in some cases urgently. 
There’s been a greater accumulation 
of sewage projects—$6.8 billion. In 
the meantime, as more people move 
in, additional communities find that 
wells and cesspools no longer serve 
the purpose. 

Over the next ten years, Depart- 
ment statisticians calculate, the total 
amount of work to be done will ap- 










proximate at least $25 billion, includ- 
ing the present backlog. In that time, 
more than $6 billion will be required 
to make up for depreciation. The rest 
is an estimate, perhaps a conservative 
one, of growth. The $9 billion total 
is divided equally between new water 
supply and sewage. 

One trouble has been that, as 
everybody must remember, little could 
be undertaken during the war. After 
the war, materials were frequently 
hard to buy. At present, partly be- 
cause of the size of the backlog, the 
difficulty lies in financing. This isn’t 
always that communities are poor 
credit risks. Municipal financing in- 
volves’ a lot of red tape — such as 
authorizations to sell bonds, and debt 
limits — which makes it difficult to 
keep pace with suburban growth. 


There’s a lot of talk about over- 
building, and the Census Bureau 
plans an enumeration of empty houses 
or apartments if Congress appropri- 
ates the money. It’s pointed out that 
the volume of new units has been 
greater than the number of new fami- 
lies through the past several years. 
Yet, so far, there’s been no dumping 
of houses or serious declines in rents. 


Administration spokesmen ask- 
ing Congress for more money for this 
or that get into unpleasant conversa- 
tions. Typically, a Democratic Con- 
gressman will comment: “I thought 
you people were compaigning for 
economy and a balanced budget.” 
Secretary of Commerce Weeks had 
asked on behalf of his department for 
$10,000 to cover estimated “entertain- 
ment expense.” Congressmen natu- 
rally wanted intimate details. 

—Jerome Shoenfeld 
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New-Business Brevities 





Gadgets... 

Spray-type shaving creams not- 
withstanding, there’s apparently a 
large enough market among men who 
prefer the old-time shaving brush for 
American Safety Razor Corporation 
to bring out a new model Ever-Ready 
with a magnet in the base and a small 
metal plate to be clipped to a shelf 
—the idea is that hanging speeds dry- 
ing of the brush, helps avoid messing 
up the medicine cabinet... . A new 
Bing Crosby Research Institute Sha- 
vex, much smaller as well as more 
efficient than earlier models, is now 
available at no increase in price—in- 
troduced ten years ago to increase the 
efficiency of electric razors, the Sha- 


vex converts ordinary household 
current (AC) to direct current 
(DC). ... New for do-it-yourselfers 


is a kit with all the workings for a 


wall clock with a 12-inch square hard- 
wood face—the maker, Cory Clock 
Company. . . . The youngsters will 
get a big kick as well as plenty of 
exercise out of a backyard railroad 
introduced by Charles W. Doepke 
Manufacturing Company which can 
actually carry one or two children 
around its 12-foot-in-diameter track 
—its motivation is provided by the 
child’s hand-power. . . . What next? 
—a foam rubber toilet seat is being 
introduced, appropriately enough, by 
a Softee Seat Company. 


Building ... 

Although Wolmanized lumber has 
been used industrially and by the gov- 
ernment since 1905, it wasn’t until 
earlier this month that manufacturing 
advances finally brought the price 
down sufficiently to permit its use in 
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new home construction—the product 
of Olin Mathieson Chemical Corpora- 
tion, it is rendered termite-proof, 
decay-proof, mold-proof, leach-proof 
and more fire resistant than untreated 
lumber by the pressure-impregnation 
of chemicals into the wood prior to 
kiln drying. .. . The Coleman Com- 
pany has developed a gas-powered 
home air conditioning unit which it 
expects to place in limited production 
next year—power plant of the unit re- 
sembles that of an auto engine, except 
that it uses.gas and not gasoline as 
fuel... . For the do-it-yourselfer who 
would like a brick or stone interior 
wall but can’t afford the real thing, 
there’s a three-dimensional rigid plas- 
tic wall covering called Decro-Wall 
(see photo) that can provide an au- 
thentic substitute—introduced by Na- 





tional Vacuum Molding Corporation, 
Decro-Wall may be cut with scissors, 
is secured to the wall by an adhesive 
which is spread only on the back of 
the mortar lines; it comes in two 
types each of red and white brick, in 
Allegheny cut stone and in ledge 
rock. 


Books ... 

If Henry Dreyfuss, the noted in- 
dustrial designer, had set his sigfits 
on writing as a career his name would 
have been as well known as it is for 
his design of the new telephone, the 
New York Central’s Twentieth Cen- 
tury Limited and most anything else 
one might name; the basis of this 
positive statement is a reading of De- 
signing for People in which Mr. 
Dreyfuss skillfully and entertainingly 
reveals something about himself and 
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presents an informal history of indus- 
trial design in the past two decades— 
since space is limited, we simply make 
of Ht a blanket recommendation that all the 
d I “people” can enjoy, perhaps even 
n [i benefit from reading his book (240 
‘0 HR pages, $5, Simon & Schuster)... . 
1. EE Names and addresses of over 16,000 
d HB current buyers and sellers of Federal 
it HE surplus materials are listed in The 
mn [8 1955 Directory of Government Sur- 
e- plus Buyers, out earlier this month 
ot fe and published by Federal Procure- 
43 Ha ment Publications, Inc—names are 
10 Ha listed alphabetically and geographi- 
ot [a cally by state and by city. . . . Adver- 
tising Trades Institute, Inc., sponsors 
s- [a of the highly successful Sales Aids 








ll HR Show and the Advertising Essentials 
u- Show in New York City in recent 
a- fe years, will soon publish a new guide 


(with bi-monthly supplements) list- 
ing 10,000 buyers of sales promotional 
materials and services in the Greater 
New York area—title will be The 
New Guide to Major Buyers of Ad- 


“eats We 


» 

© BB vertising Essentials in Greater New 
m BS York. 

= Random Notes... 

. Anscochrome 35-mm. high-speed 
= fe color film is now at retailers in a bud- 
ye Be get package containing eight 20-ex- 
. posure lengths, tongued and notched, 
= at a savings of 30 per cent over the 


A 
: 
a 


single roll price—another advantage 
of this bulk package, called the Easy- 
Loader, is its unique construction 
which permits it to double in duty as 
a daylight loader (see photo below), 
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this Bing device. . . . Business executives 
De- § seeking assistance in public relations, 
Mr. B including the preparation of annual 
ngly Breports and specialized advertising, 
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This is the entrance to an unusual 
show. A show in New York City that 
took a great many organizations to put to- 
gether. A show that we sincerely hope you can see. 











Because here is the story of American business— 
of the tremendous things it has done in the past... 
of the tremendous things it plans for the future . . . 


of the tremendous part invested dollars have played 
—and will play—to make it all possible. 


It’s a fascinating story this one, told with a whole floor-full 

of dramatic displays that spell out for anybody just why it’s good 
to invest, just how you should go about it. Not that there are 
stocks for sale at the Show—you can’t buy a thing if you want to. 


You can’t even open an account. 


Together with the organizations below we’re putting this show 
on for just one reason: We believe that a lot more people should 
know a lot more about investing—what it might mean to then— 
what it does mean to American business. 


If you’re in New York City between May 24th and May 30th, 

we can’t think of a better place to start learning than the “How 
to Invest Show” in the 71st Infantry Regiment Armory, Park 
Avenue at 34th Street. There’s no charge of course. 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


In cooperation with— 


American Gas & Electric Co. 
American lron & Steel Industry 
General Electric 

General Foods 


General Motors 

International Business Machines 
Manufacturing Chemists Association 
New York Telephone Company 











Earle Higgins Associates, Inc.—prin- 
cipal of the firm, however, is not new 
in the field, for Mr. Higgins has been 
director of the Editorial Development 
Division, Charles Francis Press, for 
the past 15 years. . . . Acme Steel 
Company, which puts out a line of 
materials that might be described as 
comprising a full-scale Erector Set, 
announces the availability of an im- 
proved version of its fabricating ma- 


terial known as Dexion Slotted Angle 
—a wrench and hacksaw are all the 
tools required to make shelving, bins, 
machine guards, ladders and other 
devices with this cold rolled steel 


material. —Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of this issue. 
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Business Background 









Merrill Lynch makes biggest effort in its campaign to show 


people how to invest—Potential market is New York's millions 





ASS APPEAL—To the Ful- 

bright Committee on _ stock 
market speculation, WINTHROP H. 
SMITH, managing partner of Merrill 
Lynch, Pierce, Fenner & Beane, said 
“you can’t legislate against frenzy and 
fools—the only hope is to educate 
people.” Mr. Smith this week puts 
his theory into action. In an all-out 
effort to educate New York City’s 
eight million inhabitants, the “How 
To Invest Show,” the first ‘““World’s 
Fair” devoted to investing, is being 
staged in the Armory at 34th Street 
and Park Avenue, New York, May 
24 through May 31. The show is no 
idle publicity gesture, nor is it a big 
sales campaign. Nota share of stock 
or anything else can be purchased at 
the fair. The show is simply a mam- 
moth display on how to invest. 


Making a Dent—At the show 
are mechanized dioramas, brilliantly 
lighted tableaux, action films and ani- 
mated puppets enacting trading pro- 
cedures on the New York Stock Ex- 
change. Merrill Lynch account execu- 
tives answer questions. Nor is the 
company the only exhibitor. Impor- 
tant too are American Gas & Electric 
Company, American Iron and Steel 
Industry, General Electric, General 
Foods, General Motors, International 
Business Machines Corporation, 
Manufacturing Chemists Association, 
and the New York Telephone Com- 
pany. Their exhibits portray growth, 
stability and spectacular plans for the 
future: man-made diamonds, a mys- 
tery automobile of the future, a 
kitchen of tomorrow, an electronic 
brain in action, foods for the future, 
self-answering telephones. But be- 
fore these things can become a part 
of the American way of life, more 
money will be needed for production 
facilities. Millionaires being scarce, 
the source will be smaller investors. 
Consequently, as Partner Louis En- 
GEL puts it, “We hope the show will 
make some dent on public conscious- 
ness.” 
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By Frank H. McConnell 








Capital Needs — Said General 


Partner Rospert A. Macowan, 
“every day there is a net gain in our 
population of 7,000 persons—7,000 
new mouths to feed, 7,000 more chil- 
dren to send to school and 7,000 more 
people every day who need clothing 
and shelter.” Just to keep even, 
production must expand 50 per cent 
in the next ten years. Money is 
needed for expansion. 


Showing People—How to inter- 
est people in the stock market is a 
problem long tackled by Merrill 
Lynch. The Wall Street brokerage 
firm has advertised in newspapers 
and national magazines, and on radio 
and television. It has printed books 
and pamphlets, started investment 
courses in many cities and produced 
movies. But this is its biggest at- 
tempt to tell the public what a stock 
is, who owns stocks, and how they 
are bought and sold. The show is 
aimed not just at the people who can 
invest today but to all those who 
hope to invest someday. 





Atomic Power—In the most re- 
cent report of President A. S. KING 
to stockholders of Northern States 
Power Company, a section is devoted 
to the purpose of clarifying thought 
regarding “cheap atomic power.” 
“Last year Northern States Power 


Company’s fuel costs represented 
about 14 per cent of the company’s 
electric gross revenue,” the report 
said. “If fuel were free, therefore, and 
construction and operating costs of 
atomic and conventional plants were 
the same, the cost of electricity could 
not be reduced more than 14 per cent. 
Neither of these suppositions appears 
possible in the near future.’’ 





Statistics Served Fat—To dram- 
atize the importance of trade with 
Venezuela, Creole Petroleum Cor- 
poration held a press conference re- 
cently on board the Grace Line's 
Santa Sophia. Creole’s interest was 
good business as well as good neigh- 
borliness. The company, one of Stand- 
ard of New Jersey’s most profitable 
subsidiaries, derives its income from 
Venezuelan oil. With national policy 
on imports not yet set, Creole Vice- 
president Lioyp G. SMITH argued 
that with dollars from the United 
States for its oil, Venezuela buys 
United States products which in turn 
helps to keep our people working. To 
show Venezuelan trade matters to 
many, the Econometric Institute pre- 
pared an impressive study on United 
States exports to Venezuela. High- 
lights: $900 million worth of goods 
and services bought by Venezuela 
each year from 1,350 American com- 
panies in 750 towns and cities. The 
statistics were fat and fancy. But 
newsmen were more awe-struck with 
what they could see—the spanking 
new trucks, the shiny cars, chemicals, 
food and a multitude of other prod- 
ucts which were lowered into the 
ship’s hold for a Venezuela destina- 
tion. Obviously, it was far more than 
just talk—the action could be seen. 





Remember? — The magazine 
Steelways is celebrating its tenth 
anniversary, and the mere listing of 
some of its principal reports tells 4 
vibrant story of American progress: 
1945, development of new steels for 
war; 1946, steel for the $100 million 
rail modernization program; 1948, 
five million tons added to steel ingot 
capacity ; 1950, tougher steels for the 
atomic energy program and, 1953, 
heat resistant steels for guided mis- 
siles; 1954, steel worker wages at 
year-end reach record high of $2.37 
hourly on the average, plus expanded 
benefits. 
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“Shell Game’”’ 





Concluded from page 14 


vestment list showing holdings con- 
centrated in good quality common 
stocks and Government securities. An 
office building in Toledo, Ohio, has 
also been purchased. 

The Wardell Corporation — the 
former Eureka Williams Corporation 
—disposed of its business and operat- 
ing assets in December 1953 to Hen- 
ney Motors, receiving about $2.3 mil- 
lion. The management has indicated 
that it plans to invest in a “suitable” 


| business. If a sufficiently attractive 


situation cannot be found, it is likely 
that assets will be distributed to the 
company’s shareholders. At the end 
of last year, the company’s balance 
sheet showed a highly liquid position 
with $4.5 million of the $5.1 million 
of total assets invested in Government 
securities. 

The “shell game” (i.e. the sale of 
physical assets) appears to have been 
justified in the typical case cited 
above. For the most part, the prede- 
cessor companies occupied rather 
marginal positions in highly competi- 
tive fields and liquidation of manu- 
facturing facilities has opened up pos- 
sibilities for more effective employ- 
ment of capital in other fields. But 
while the issues generally are priced 
close to estimated liquidating values, 
it remains to be seen what the man- 
agements can do with the funds at 
their disposal; for investing, too, is 
an intricate and highly competitive 
business, 


Allied Stores 





Continued from page 11 


with the reminder that the period of 
inventory liquidation has shifted to 
one of inventory accumulation, that 
orders throughout the general econ- 
omy are abuilding and that stepped- 
up production schedules are the rule 
rather than the exception. Then too, 
there is a general increase of employ- 
ment of industrial workers in terms 
both of the number of people em- 
ployed and the average work week, 
and a strong positive trend in con- 
struction. Of course, not everything 
is good. There are three possible haz- 
ards in Chairman Puckett’s opinion: 
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pressly for capital appreciation. 


analyses of 36 sel 


Dept. FN-22, or mail coupon below. 
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Special Situations for 
EXTRAORDINARY 
CAPITAL GAIN! 


You are invited to join a small group of investors now profiting from THE 
OVER-THE-COUNTER SPECIAL SITUATIONS SERVICE, designed ex- 


This unique service—whose subscription list is limited to 2,000—selects and 
recommends unusual Over-the-Counter stocks that are candidates for extra- 
ordinary capital gain over a period of time. 
been recommended, continuous year ’round supervision is maintained. 


Investors in Capital Growth will note that: 


Once a Special Situation has 


All 99 Special Situations recommended to date have resulted in total 
profits of 1084.7 points against total loss of only 23.0 points—more than 


Of the 27 Specials recommended in the last 12 months, 26 made gains— 


A typical example of an Over-the-Counter Special Situation is Riverside 
Cement, Class B, recommended on July 5, 1954 at 32. Since recommenda- 


accept a 3-month Introductory Subscription 
to THE OVER-THE-COUNTER SPECIAL SITUATIONS SERVICE. 
You would receive a Summary of all 99 Special Situations 
recommended to date, latest Supervisory Reviews and all 6 
new recommendations during the 3-month period; i 
at no extra charge, a complete binder containing original 

ected Specials previously recommended, 
including 7 Especially Recommended for purchase now. 


47 dollars of gain for every dollar of loss! 
a as high as 125%. The single exception went down 8%. 
= 
tion, this stock has appreciated 117%. 
SPECIAL You are invited to 
OFFER: 


Backed by The Value Line Research Organization—one of America’s larg- 
est investment research groups—THE OVER-THE-COUNTER SPECIAL 
SITUATIONS SERVICE searches out the special “work-out” values, ab- 
normally high yields or unusually strong growth situations that offer pos- 
sibility of extraordinary capital gain. To reduce risk to the minimum, the 
Service selects only securities that appear markedly undervalued relative 
to current or prospective earning power and dividend paying ability. These 
soundly managed and adequately financed companies, as they gain seasoning, 
can advance widely in price regardless of the trend of the general market. 

To take advantage of ‘this offer, send $25 with your name and address to 


THE OVER-THE-COUNTER 
SPECIAL SITUATIONS SERVICE 


Published By Arnold Bernhard and Co., Inc. 
The Value Line Survey Building 
5 East 44th St., New York 17, N. Y. 






; in addition, 





NOTE: If you would prefer 
to receive a short-term trial 
of one month including two 
previous .recommendations, 
two new recommendations, 
and all new supervisory re- ea 
views over the 4-week pe- scription. 
riod, enclose $5 with your 
name and address. 








THE OVER-THE-COUNTER SPECIAL 
SITUATIONS SERVICE 
Dept. FN-22, 5 East 44th Street 
New York 17, New York 

Please enter my 3-month introductory sub- 
I enclose check for $25. Send me 


at once the complete binder with currently 
recommended specials already filed. 
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MIAMI COPPER COMPANY 


61 BROADWAY, NEW YORK 6, N. Y. 
May 9, 1955. 

A quarterly dividend of fifty (50¢) cents 
per share has been declared, payable June 
28, 1955, to stockholders of record at the 
close of business June 8, 1955. 

An extra dividend of fifty (50¢) cents per 
share has been declared, payable June 28, 
1955, to stockholders of record at the close 
of business June 8, 1955. 


JOHN G. GREENBURGH, 
Treasurer. 








Atlas Corporation 


33 Pine Street, New York 5,N.Y. 


Dividend No. 54 
on Common Stock 








A regular quarterly dividend of 50¢ 
er share has been declared, payable 
une 20, 1955 to holders record 

at the close of business on May 28, 

1955 on the Common Stock of Atlas 

Corporation. 

Wa ter A. PETERSON, Treasurer 


May 12, 1955 














































Announcing United's New Survey — 








Q STOCKS 


now rated “Buy” 


Selected for Capital Gain 


HEE are 49 stocks that have been recommended for pur- 
chase by two or more advisory services during the past 
month. Included in this UNITED OPINION Survey are issues 
in such important industries as Railroads, Automobiles, Oils, 
Chemicals, Natural Gas, Metals, TV, and Public Utilities. 


I2Z Stocks Get Highest Ratings 


This new Report features 12 issues that have received the 
greatest weight of favorable opinion during the past four 
weeks. These issues have been given ‘‘Buy’’ ratings by three 
to five advisory services. Buying ranges on each issue and 
timely data on earnings and dividends are given. 


Send only $1 for your copy of this 49-Stock Report. In addition we 
will send you without extra charge the next 4 issues of the weekly United 
Reports, covering Stocks, Bonds, Business Outlook, Commodities, and 
Washington Developments. (This offer open to new readers only). 





—-—- FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -——: 
BY AIRMAIL $1.25 [] FW-61 
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UNITED BUSINESS SERVICE 


210 NEWBURY ST. 


BOSTON 16, MASS. 


i Serving more business men and investors than any other advisory service, 
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Public Service Electric 
and Gas Company 


NEWARK, N. J 




















QUARTERLY DIVIDENDS 


Dividends of $1.02 a share on the 
4.08% Cumulative Preferred Stock, 
$1.04” a share on the 4.18% Cu- 
mulative Preferred Stock, 35 cents 
a share on the $1.40 Dividend 
Preference Common Stock, and 40 
cents a share onthe Common Stock, 
have been declared for the quarter 
ending June 30, 1955, all pay- 
able on or before June 30, 1955 
to holders of record at the close of 
business on May 31, 1955. 


F. MILTON LUDLOW 
Secretary 








PUBLIC SERVICE 
CROSSROADS OF THE EAST 




















AMERICAN 


COMPANY 


PREFERRED DIVIDEND 


The Board of Directors of Amer- 
ican Cyanamid Company today 
declared a quarterly dividend of 
eighty-seven and one-half cents 
(8742¢) per share on the outstand- 
ing shares of the Company’s 342% 
Cumulative Preferred Stock, Series 
B, and a quarterly dividend of 
ninety-three and _ three-quarter 
cents (9334¢) per share on the 
outstanding shares of the Com- 
pany’s 334% Cumulative Preferred 


‘Stock, Series C, payable July 1, 


1955, to the holders of such stock 
of record at the close of business 
June 2, 1955. 


COMMON DIVIDEND 


The Board of Directors of Amer- 
ican Cyanamid Company today 
declared a quarterly dividend of 
fifty cents (50¢) per share on the 
outstanding shares of the Com- 
mon Stock of the Company, pay- 
able June 24, 1955, to the holders 
of such stock of record at the 
close of business June 2, 1955. 


R. S. KYLE, Secretary 
New York, May 17, 1955. 





























“international problems, federal fiscal 
policies and possible labor unrest.” 
These, however, are hazards affecting 
all companies. Since 1948 Allied has 
paid $3 annually on the common, 
which seems well within the com- 
pany’s earning ability. At its current 
price of 53, the stock sells well below 
1946’s 633%, and yields 5.7 per cent. 
The issue qualifies as a businessman’s 
investment. 


New Dividend Peak 





Concluded from page 3 


out had risen to some 56 per cent, but 
this is still well below the accepted 
normal of prewar days, around two- 
thirds. If profits total only $19 bil- 
lion this year and dividends reach 
$10.5 billion, the pay-out rate would 
be only 55 per cent. 

There is little prospect that a 65 or 
70 per cent rate will be reached at 
any time within the predictable fu- 
ture, but a 55 per cent figure appears 
amply conservative in view of corpo- 
rate finances, cash needs and earnings 
prospects. As is always the case, total 
payments for the year will be heavily 
conditioned by business . conditions 
prevailing during the fourth quarter, 
and in prospect for early 1956, since 
large year-end extras usually account 
for a good part of the year’s total. 
During the intervening months, com- 
parisons with 1954 disbursements 
promise to be favorable. 

Thus far in 1955, larger payments 
have been well distributed. Among 
Big Board common shares, the only 
really significant decline in first quar- 
ter dividends (14.2 per cent) was 
shown by the textile industry. Out 
of 27 groups tabulated by the Ex- 
change, no less than 17 paid at least 
ten per cent more this year than last. 
Gains of more than 50 per cent were 
recorded by the aircraft and airline 
field and by shipbuilding and operat- 
ing companies. 

As usual, the largest group divi- 
dend total was paid by utilities, fol- 
lowed by petroleum and natural gas 
issues and chemicals. The superior 
investment aspects of the utility in- 
dustry are reflected in the fact that 
103 out of the 109 listed issues paid 
dividends ; of these, 65 paid the same 
as in 1954, 38 showed increases and 
not one reduced its payment. 
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Street News 





Sewell Avery had sought ad- 
vice of his original back- 


ers—Wolfson has a problem 


N“™ York’s financial community 
was not taken by surprise when 
Sewell L. Avery resigned as chair- 
man of Montgomery Ward & Com- 
pany after nearly a quarter century 
of supreme command of that $725 
million enterprise. People on the out- 
side looking in might have thought 
that the defeat of Louis E. Wolfson’s 
attempt to gain control would solidify 
Mr. Avery’s position, that the stock- 
holders in April voted a choice be- 
tween the two personalities. But im- 
portant stockholders and others in a 
position of influence in Wall Street 
took the position as far back as last 
November—two months after the 
Wolfson declaration of war against 
the Ward management—that, for the 
good of Ward, there would have to 
be an alternative. Some had calcu- 
lated even that long ago that the law 
of averages—sometimes referred to as 
life expectancy—might beat back the 
opposition. Mr. Avery is past 80. 


Late last autumn Mr. Avery 
arranged a one-hour conference 
with some people in the Street who 
had been influential in bringing him 
into the Ward situation at its most 
critical stage, right at the depth of the 
depression. Although they no longer 
had any financial stake in the com- 
pany when the conference was sought, 
Mr. Avery thought they might be 
able to help with advice and maybe 
influence, Fifty-five minutes of the 
hour were consumed by Mr. Avery 
in explaining his position and aims. 
That left five minutes for advice. But 
then, or later in the long campaign 
for control, Mr. Avery was given to 
understand that his policies were not 
acceptable to people who had Ward’s 
Welfare at heart. As pointedly as 
necessary, they made it plain that if 
they took an anti-Wolfson stand in 
the battle for control it would not 
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“DIVIDEND CHAMPIONS” 


This new edition of INVESTMENT 
FACTS will serve as a handy guide to 
the “dividend champions” — 297 com- 
mon stocks listed on the New York Stock 
Exchange with long unbroken dividend 
records. It includes recent prices, cur- 
rent return and up-to-date dividend 
data for each stock. 


For your free copy, ask for Circular FW-4 


HornBLower e« WEEKS 


40 Wall Street, New York 5, N. Y. 
*Midtown: 400 Madison Ave., at 47th St. (17) 


*Open Thursdays until 9 PM 


Di 4-6600 
PL 1-1900 








Members Principal Stock and Commodity Exchanges 
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necessarily be pro-Avery. In Wall 
Street they have always had a way of 
doing things that never make spot 
news. The result of the battle is now 
history. So is Avery’s resignation. 


When the Wolfsons undertook 
to inject themselves into the Ward 
situation, they adopted the tactics 
used by the Robert R. Young inter- 
ests in gaining control of the New 
York Central Railroad. 

The question now is, how-will the 
Wolfsons amortize the expense of 
their campaign? One of the proposi- 
tions to be submitted to the Central 
stockholders at the annual meeting 
will be to reimburse the Young inter- 
ests for the $1.3 million they spent 
to gain control. 


Early this year when the tide of 
battle seemed to be in his favor, Louis 
Wolfson stated at a press conference 
that if he should win he intended to 
submit his expense bill to the stock- 
holders at the 1956 annual meeting. 
But such reimbursement would call 
for a majority vote. And the Wolf- 
son interests got their foot in the 
door at the April 1955 meeting only 
by virtue of the cumulative voting 
rule. 





























Common and 
Preferred Stock Dividends 


The Board of Directors of Safe- 

way Stores, Incorporated, on 

May 10, 1955, declared the 

following quarterly dividends: 
60¢ per share on the 
$5.00 par value Com- 
mon Stock. 


$1.00 per share on the 
4% Preferred Stock. 


$1.0714 per share on 

the 4.30% Convert- 

ible Preferred Stock. 
Common Stock dividends and 
dividends onthe 4% Preferred 
Stock and 4.30% Convertible 
Preferred Stock are payable 
July 1, 1955 to Stockholders 
of record at the close of busi- 
ness June 15, 1955. 
DRUMMOND WILDE, Sec. 
May 10, 1955 








AMERICAN ZINC, LEAD AND 
SMELTING COMPANY 


Convertible Prior Preferred Stock 


A quarterly dividend of $1.25 per share has been 
declared on the Prior Preferred Stock of said 
Company for the calendar quarter ending June 
30, 1955, payable August 1, 1955 to stockholders 
ot record. at the close of busiress July 8, 1955. 


W. J. Matruews, Jr., Secretary 


25. 











PREFERRED DIVIDEND— 


COMMON DIVIDEND — 





May 17, 1955 








WARD BAKING COMPANY 


The Board of Directors has declared the following dividends: 


The quarterly dividend of $1.37/2 a share on the Preferred Stock 
payable July 1, 1955, to holders of record June 16, 1955. 


A quarterly dividend of 25 cents a share on the Common Stock 
payable July 1, 1955, to holders of record June 16, 1955. 


L. T. Melly, Vice Chairman and 


475 Fifth Ave., New York City 





Treasurer 





WARDS | 
TIP-TOP 

















BRIGGS & STRATTON 
CORPORATION 








—_——— (Griccs & Srrarron)———— 





DIVIDEND 


The Board of Directors has declared a 
quarterly dividend of sixty cents (60¢) 
per share on the capital stock (without 
par value) of the Corporation, payable 
June 15, 1955, to stockholders of record 
May 27, 1955. 


Milwaukee, Wis. 
May 17, 1955 


L. G. REGNER 
Secretary-Treasurer 











DIVIDEND NOTICE 
Jefferson Lake Sulphur Company 


The Board of Directors, at a 
meeting on May 16, 1955, de- 
clared the regular quarterly divi- 
dend of 40¢ per share on the 
Common shares (Dividend No. 


48), om June 10, 1955, to 
shareholders of record, May 27, 
1955. 


CHAS. J. FERRY 
Vice-President & Secretary 











DIVIDEND NOTICE 


G. HEILEMAN BREWING COMPANY 
Brewers of 
OLD STYLE LAGER 
The Board of Directors of the G. Heileman 
Brewing Company declared a dividend of 
fifty (50¢) cents per share on its capital 
stock, payable on June 15, 1955, to stock- 
holders of record at the close of business on 
June 1, 1955. : 
JOHN J. DESMOND, Secretary 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


May 24: Alco Products; American 
Can; American Colortype; American 
Ship Building; American Sugar Refin- 
ing; American Tobacco; Angostura- 
Wupperman; Barber Oil; Bucyrus-Erie; 
Carnation Co.; Celanese Corporation; 
Chicago Burlington & Quincy Railroad; 
Crane Co.; Duquesne Light; Eastern 
Malleable Iron; El Paso Natural Gas; 
Erie Railroad; General Precision Equip- 
ment; Greyhound Corporation; Harris- 
burg Steel; McGraw Hill Publishing; 
National Gypsum; Newmont Mining; 
Oliver Corporation; Penn-Texas Corp.; 
Pennsylvania Glass Sand; Polaroid Cor- 
poration; Public Service (Oklahoma); 
Reading Company; Rowe Corporation; 
Ruberoid Corporation; Tishman Realty 
& Construction; U. S. Freight; Yale & 
Towne. 

May 25: American Agricultural 
Chemical; American Bank Note; Ameri- 
can Bosch Arma; American Snuff; Bell 
Telephone of Canada; Bohack (H.C.); 
Brillo Manufacturing; Carey, Baxter & 
Kennedy; Cincinnati Gas & Electric 
Eastern Stainless Steel; Elliott Co.; 
General Bakeries; Helme (Geo. W.); 
Hercules Powder; Hoffman Elec- 
tronics; Honolulu Gas; International 
Salt; International Silver; Kansas Gas 
& Electric; Lone Star Cement; Mac- 
laren Power & Paper; Macy (R. H.); 
Maine Central Railroad; Marlin-Rock- 
well; Marshall-Field; Montana-Dakota 
Utilities; Murray Corporation; National 
Cash Register; New Haven Water; 
Newport Industries; Nova Scotia Light 
& Power; Phillips Screw; Puget Sound 
Pulp & Timber; Stromberg-Carlson; 
Sylvania Electric Products; United Gas 
Corporation; Victor Equipment; Wheel- 
ing & Lake Erie Railway; White Motor. 





May 26: Abbott Laboratories; Ameri- 
can Barge Lines; American Felt; 
American Hair & Felt; American Ma- 
chine & Metals; Anaconda Copper; 
Arnold Constable; Associated Motion 
Pictures; Babcock & Wilcox; Bridge- 
port Gas Light; British Columbia Gas; 
British Columbia Power; Bulova 
Watch; C.I.T. Financial; Capital City 
Products; Capital Transit; Carpen- 
ter (L.F.); Chance Vought Aircraft; 
Chateau-Gai Wines; Climax Molybde- 
num; Cluett, Peabody; Consolidated 
Paper; Crown Zellerbach; Driver-Har- 
ris; Dunhill International; Electric 
Auto Lite; Emerson Electric Manufac- 
turing; General Railway Signal; Green 
(Daniel); Inspiration Consolidated Cop- 
per; International Cellucotton Products; 
International Minerals & Chemical; In- 
ternational Power; McLellan Stores; 
Midvale Co.; Mullins Manufacturing; 
National Steel Car; National Sugar Re- 
fining; Northern Pacific Ry.; Ontario 
Steel Products; Pettibone Mulliken; Po- 
tomac Electric Power; Reading Tube; 
Scranton Electric; Shaler Co.; Simplicity 
Pattern; Sommers Drug Stores; Sonoco 
Products; Tishman Realty & Construc- 
tion; U. S. Freight; Yale & Towne 
Manufacturing. 


May 27: Aldens, Inc.; American Fac- 
tors; Aro Equipment; Bastian-Blessing; 
Brown Forman Distillers; Burgess Bat- 
tery; Canada Machinery; Central Hud- 
son Gas & Electric; Consolidated Dry 
Goods; Consolidated Gas Light & Pow- 
er; Daitch Crystal Dairies; Dan River 
Mills; Dragon Cement; Duraloy Co.; 
Easy Washing Machine; Foster & 
Kleiser; General Industries; General 
Refractories; Harris-Seybold; Laclede 
Gas; Maryland Dry Dock; Mengel Co.: 
Middle South Utilities; Montgomery 
Ward; Nehi Corporation; Pabco Prod- 
ucts; Power Corporation (Canada); 
Smith (A. O.) Corporation; South Jer- 
sey Gas; Southern Canada Power; 
Tappan Stove; Torrington Co.; West 
Penn Electric; West Penn Power; 
Westmoreland, Inc.; Weston (Geo.); 
York Corporation. 


Dividend News 


M. Lowenstein & Sons: Voted an in- 
crease in quarterly rate to 30 cents pay- 
able June 30 to stock of record June 17. 
Company had been paying 27% cents 
quarterly. 

Whirlpool Corp.: Paying 30 cents 
June 10 to stock of record May 31. Paid 
25 cents March 10 last. 

Miami Copper: Declared regular 
quarterly of 50 cents and an extra of 50 
cents payable June 28 to stock of record 
June 8. No extra was declared last year. 

Sterling Drug: Paying quarterly of 60 
cents June 1 to stock of record May 18. 
Paid 50 cents in previous quarters. 

Baltimore Gas & Electric: Declared a 
quarterly of 40 cents payable July to 
stock of record May 24. Paid 35 cents 
in previous quarters. 

Butte Copper & Zinc: Voted a 25-cent 
dividend payable June 30 to stock of 
record June 10. Paid similar amount 
same time last year. 

Virginia Electric & Power: Declared 
a quarterly of 40 cents payable June 20 
to stock of record May 31. Paid 35 cents 
in previous quarters. 
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Benguet Consolidated Mining: Paying 
equivalent of 10 cents in U. S. funds 
July 30 to stock of record May 31. Pre- 
vious payment was a similar amount in 
December, 1952. 


Packaged Food Companies 





Concluded from page 7 


come, food packers have never had it 
so good. The big packers report sales 
better than ever before, and enviable 
profits although definitely not their 
best. Creeping costs are the big 
trouble. These include higher wages 
and taxes, the cost of introducing 
new products, and bigger outlays for 
advertising and promotion. 

Even so, almost everyone earned 
more in 1954 than in ’53. But Beech- 
Nut suffered from the coffee price 
break last year. Clinton Foods was 
hit by lower selling prices and short 
supplies of frozen orange juice, while 
Libby, McNeill & Libby encountered 
higher unit costs on the small salmon 
run, higher wage and advertising 
costs, 


Continued growth plus a rosy out- 


look has made the shares of some of 
these companies sound investments. 
General Foods markets a long line of 
diversified products, has a good earn- 
ings record and has paid dividends 
since 1922. Second largest in the 
group is Standard Brands, which is 
a lesser quality stock because of fluc- 
tuations in its earnings record and a 
growth record which does not match 
the other companies. 

Beech-Nut Packing has expanded 
its baby food lines so that today these 
products are its biggest volume 
builder. The company is also promi- 
nent as a packer of chewing gum, 
coffee and peanut butter. In 1954 the 
dividend was cut because of coffee 
price fluctuations but that appears to 
be past and the shares are considered 
te be of good investment quality. 
Best Foods is similarly a good in- 
vestment with its reputation for 
consistently strong finances and a 
generous dividend policy. H. J. 
Heinz is another sound investment 
stock, but much of the issue is closely 
held and it’s not very active market- 
wise. The other stocks are specula- 
tive in varying degrees, generally 
falling into the classification of busi- 
nessman’s investments. 


MAY 25, 1955 


The VALUE LINE (MNT Investment Survey 
The vane LINE OTM Investment Surv 











Chemical Stocks in 1955 


"Bros acecreonagen stocks have risen to all-time highs in recent weeks as sales and 
earnings posted substantial year-to-year gains in the first quarter. At these 
levels most leading chemical stocks currently yield only 3%—close to the yield 
on high-grade bonds—obviously in anticipation of further growth. Will develop- 
ment of new products, larger volume, efficient new facilities more than offset 
higher costs and stiffer competition from old-timers as well as the newcomers 
that are elbowing into chemical production? 


From which companies do Value Line Survey analysts expect larger earnings, 
bigger dividends, stock splits, in 1955? To what extent do current prices discount 
these favorable prospects? Which stocks are in line for the greatest gains in 
earnings, dividends, market prices in the economic environment hypothesized by 
the Value Line Survey staff 3 to 5 years hence? 


The new issue of Value Line Ratings & Reports presents a full-page analysis 
of each of the 27 leading Chemical stocks, includes advance estimates of 1955 
earnings, dividends, and normal prices, systematically shows which stocks are 
currently underpriced and which overpriced according to the Value Line Survey’s 
objective measurements. 


SPECIAL: You are invited to receive this 80-page issue covering Chemical, 
Container and Bank stocks at no extra charge under this Special Introductory 
Offer. In addition, you will receive in the next 4 weeks new reports on over 
200 major stocks and 14 industries to guide you to safer and more profitable 
investing in 1955. This issue analyzes 62 stocks, including: 


Air Reduction Chemical CornExch. Freeport Sulphur Monsanto Chemical 
Allied Chemical Commercial Soivents Grace (W. R.) Olin-Mathieson Chem. 
American Can Continental Can Guaranty Trust Owens-Illinois Glass 
American Cyanamid Dow Chemical Hercules Powder Texas Gulf Sulphur 
Bank of America Du Pont Irving Trust Union Carbide & Carbon 
Chase-Manhattan First Nat’! City Bank Minn. Min.& Mfg. and 39 others 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of the Value Line Survey—with a full-page Rating 
& Report on each of 200 stocks and 14 industries. It includes also a new Special 
Situation Recommendation, Supervised Account Report, 2 Fortnightly Comment- 
aries, and 4 Weekly Supplements. (Annual subscription $120.) 

BONUS: You will also receive under this Special Offer at no extra charge the 
new 12-page Summary-Index giving the Value Line Survey’s objective measure- 
ments of value—as well as current yields, future price expectancies and advices 
on all 700 supervised stocks. *New subscribers only. 


Name 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-33 


THE VALUE LINE 


SURVEY 





Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 




















UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A quarterly dividend of 45 cents per share 


JM Johns-Manville 
ul Corporation 


DIVIDEND 





has been declared on the Common Stock of said 
Company, payable June 10, 1955, to stockholders 
of record at three o’clock P. M. on May 27, 1955. 


C. H. McHENRY, Secretary 








The Board of Directors declared a dividend 
of 75c per share on the Common Stock 
payable June 10, 1955, to holders of record 
May 31,_1955. 


ROGER HACKNEY, Treasurer 





STOCK FACTOGRAPHS 





Anchor Hocking Glass Corp. 





Incorporated: 1928, Delaware, to acquire several 
established companies. Office: 109 N. Broad 
St., Lancaster, Ohio. Annual meeting: Third 
Monday in May. Number of stockholders: Pre- 
ferred, 415; common, 4,800. 


Capitalization: 
TGR RAPRA MEE 6s n5 oda ckcae sends concent None 
*Preferred stock $4 series, cum. 

OD PO Ce re re 54,890 shares 
Common stock ($6.25 par)....... 1,425,275 shares 





*Callable at $107. 


Business: Third largest in the field, 
company manufactures pressed and 
machine blown glass tableware, oven- 
ware, jars and bottles, metal caps and 
closures, rubber jar rings, gaskets and 
stoppers, specialty glass and sealing 


machinery. Trade names include Jade- 


ite, Forest Green, Royal Ruby and Fire- 
King. In 1954, acquired Tropical Glass 
& Box Co. 

Financial Position: Working capital 
December 31, 1954, $22.0 million; ratio, 
2.5-to-1; cash, $16.0 million; market- 
able securities, $2.1 million. Book value 
of common stock, $25.11 per share. 


Dividend Record: Regular payments 
on preferred; on common, 1929 to date. 


Outlook: Continuance of the trend to- 
ward prepared foods indicates further 
growth over the long term although 
competition from metal cans and frozen 
foods will temper gains. Glassware and 
ovenware sales reflect consumer income, 
closure sales are stable. 


Comment: Preferred stock is of in. 
vestment stature; common stock quali. 
fies as a steady income producer. 


*DATA ON COMMON STOCK 


Years ended Dec. 31 


Earnings Dividends Price Range 
1947.... $2.01 $1.00 25%4-17T% 
1948.... 2.14 1.00 19% -12% 
1949.... 2.91 1.25 204% -12% 
1950.... 3.87 1.90 28 5%-18 
1961.... 2.87 1.60 3456 -25% 
1952.... 2.64 1.60 3144-24 
1963.... 2.91 1.60 3144-254 
1954.... 3.67 1.80 41% -30 





*Adjusted for 2-for-1 stock split in 1950, 





Diamond Alkali Company 





Incorporated: 1928, Delaware; established 1918. 
Office: 300 Union Commerce Bldg., 925 Euclid 
Ave., Cleveland 14, Ohio. Annual meeting: 
Tuesday after second Monday in April. Number 
of stockholders: Preferred, 661; common, 3,366. 


Capitalization: 

ee es rs 

*Preferred stock 4.40% cum. 
conv. ($100 par) . ......s0.0 120,000 shares 

Common stock ($10 par)...... 72,268,143 shares 


$25,000,000 





*Callable for sinking fund at $100; otherwise 
at $103 through 1956, $101.50 through 1961; $100 
thereafter; convertible into 2.8 common shares 
(at $48.48 per share). 7309,783 shares (13.7%) 
held by Mellon National Bank & Trust Co. in a 
fiduciary capacity, 307,788 shares (13.6%) by 
a co-trustee and executor. 


Business: Primarily a producer of 
heavy chemicals in eight groups: (1) 


organic chemicals, (2) chlorine, (3) 
soda ash, (4) caustic soda, (5) sili- 
cates, (6) calcium carbonites, (7) chro- 
mates and (8) specialties such as bottle 
washing and cleaning compounds and 
laundry detergents, sours and blues. 
Company has been approved by AEC 
for atomic research and development. 


Financial Position: Working capital 
December 31, 1954, $22.3 million; ratio, 
2.9-to-1; cash, $5.1 million; U.S. Gov’ts, 
$2.0 million; inventories, $16.0 million. 
Book value of common stock, $24.82 
per share. 


Dividend Record: Regular payments ~ 


on preferred; on common 1932 to date. 


Outlook: Increasing emphasis on re- 
search and entry into organic chemi- 
cals and petro-chemicals should en- 
able company to maintain its sound 


trade position in the dynamic chemical 
field. 

Comment: Preferred and common 
stocks are businessman’s growth com- 
mitments. 


*DATA ON COMMON STOCK 


Years ended Dec. 31 
Earnings Dividends §Price Range 


1947... $2.14 $1.00 28%—244 
1948... 2.48 1.00 26%—19 

1949... 1.40 1.00 20%—16% 
1950... 2.22 1.12% 23 —18% 
1951... 42.95 1.22% 40%—21% 
1952... 2.18 150 43 —29% 
1953... 42.39 1.50 33 —25 

1954... 42.21 1.50 38%—27% 





*Adjusted for 2-for-1 stock split in 1951, 
yAfter losses from sales of assets, $0.08 in 1951, 
$0.29 in 1952, $0.22 in 1953, $0.30 in 1954. 
§Listed New York Stock Exchange November, 
1951; previously over-the-counter. 





Life Savers Corporation 





Incorporated: 1933, Delaware, originally founded 
in 1913; frcm 1928 to 1933 was a unit of Drug, 
Inc. Office: North Main Street, Port Chester, 
N. Y. Annual meeting: First Monday in May. 
Number of stockholders: 9,932. 


Capitalization: 
ony Germ Geib iio seds 9.05 se bees sedans None 
Capital stock ($5. par).........0<<. 700,280 shares 


Business: Manufactures Life Savers 
mints and hard candies in the U.S., 
Canada, Mexico, Venezuela, Brazil and 
Italy. A subsidiary produces Pine Bros. 
glycerine type cough ‘tablets. 


Financial Position: Working capital 
December 31, 1954, $7.5 million; ratio, 
3.1-to-1; cash, $2.0 million; marketable 
securities, $1.8 million; notes of 
G.M.A.C., $3.7 million. Book value of 
stock, $17.14 per share. 


Dividend Record: Payments 1922 to 
date. 


Outlook: Although company’s prod- 
ucts are in the non-essential category, 
astute advertising and aggressive man- 
agement have maintained sales and 
earnings at satisfactory levels and un- 
der normal conditions doubtless will 
continue to do so. 


Comment: Capital stock is a good 
income producer. 
DATA ON STOCK 


Years ended Dec. 31 
Earnings Dividends Price Range 


1947... $3.84 $2.80  405—29% 
1948... 3.68 2.50 38%—31% 
1949... 2.95 2.20 37%—34% 
1950... 3.87 2.70 38 —30% 
1951... 2.91 2.20 39 —33% 
1952... 3.06 2.20 38 —35% 
1953... 3.19 2.20 39%—34% 
1954... 3.88 2.60 48 —36% 





United Aircraft Corporation 





Incorporated: 1934, Delaware, upon dissolution 
of United Aircraft & Transport Corp., which 
was incorporated in 1928. Office: 400 Main 
Street, East Hartford 8, Conn. Annual meeting: 
Last Tuesday in April. Number of stockholders: 
Preferred, 4,217; common, 29,724. 


Capitalization: 


Spi Wet CBE... 5c aiseleukuw babe 
*Preferred stock 5% cum. 
($100 par) 


None 


33,442 shares 


Common stock ($5 par)......... 3,240,147 shares 





*Callable at $102.50 per share. 


Business: One of the larger and bet- 
ter diversified aircraft builders. Prin- 
cipal divisions: Pratt & Whitney (ra- 
dial air-cooled piston, jet and turbine 
engines for aircraft) ; Hamilton Stand- 


28 


ard (propellers and other aircraft com- 
ponents and accessories) and Sikorsky 
(helicopter pioneer). Company is de- 
veloping an atom-powered airplane 
engine. 

Financial Position: Working capital 
December 31, 1954, $75.3 million; ratio, 
1.7-to-1; cash, $40.5 million; U.S. 
Gov’ts, $10.4 million; receivables from 
U.S. Gov’t, $36.7 million; inventories, 
$86.5 million. Book value of common 
stock, $38.93 per share. 


Dividend Record: Regular payments 
on preferred; on common 1936 to date. 


Outlook: Company should maintain 
its position among the leaders in the 
aircraft industry. Jet-engine and heli- 
copter production are expected grad- 
ually to take up slack caused by de- 
clining demand for the piston types. 





Comment: Both classes of stocks are 
above average in a speculative group. 


*DATA ON COMMON STOCK 


Years ended Dec. 31 


Earnings Dividends Price Range 


1947... $2.67 $1.04 21 —14% 
1948... 42.55 1.67 25%4—18% 
1949... 42.76 1.67 22%—16% 
1950... 3.73 167 31%—20% 
1951... $4.06 2.00 34%—26% 
1952... 5.18 2.00 38%—28 

1958... 6.23 2.75 50%—31% 
1954... 7.66 §3.50 791%4—45% 





*Adjusted for 20% stock dividend in 1951. 
+After net plant moving expenses, $0.20 in 1948, 
$0.17 in 1949. tAfter prior years tax adjust- 
ments, credits at $0.84 in 1950, $0.30 in 1951. 
§Paid stock dividend of one-third share of 
Chance Vought Aircraft, Inc. 


FINANCIAL WORLD 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: _ 1955 1954 


9 Months to March 31 


Allied Mills ....s0.+00. $2.13 $2.59 
Beckman Instruments .... 0.70 0.62 
ee ee ee eee 0.47 0.15 
Franklin Stores ......... 1.04 1.02 
National Airlines ........ 2.00 4.39 
Pabco Products .......... 0.82 0.85 
Vick Chemical .......... 3.46 3.45 
6 Months to March 31 
Ashland Oil & Refining... 0.79 0.61 
Burlington Industries .... 1.12 0.50 
Byers (A. M.) .......-- D132 D2.11 
oo are 0.59 0.45 
i Le re (0.29 0.23 
Hayes MER co5 csiicseciees 0.20 0.05 
National Theatres ....... 0.46 0.47 
Pacific. Mille: ...0. 0 sscees 1.21 0.78 
Walt TM. ois scvicces 1.45 0.92 
Voth GOGRy oc cccasevsenes D0.04 1.00 
3 Months to March 31 
Ainsworth Mfg. ......... 0.47. D0.44 
Air-Way Industries ...... 0.46 0.29 
Amer. Investment (Ill.).. 0.65 0.60 
Amer. Machine & Fdry.... 0.34 0.43 
Amer. Machine & Metals. 1.00 1.10 
American Metal Company. 0.82 0.29 
Amer. Smelt. & Refining... —1.37 0.58 
Anaconda Copper ........ 1.64 0.47 
Arkansas Fuel Oil....... 0.57 0.56 
Batitin “Steer «5 occa os ce D0.15 D0.01 
Bell Aircraft ............ 0.61 0.96 
Bigelow-Sanford ........ 0.43 0.02 
Bristol-Myers ........... 0.96 0.43 
Buckeye Pipe Line....... 0.50 0.44 
og es ne 0.65 1.12 
) oe eee eee 0.02 3.73 
Capital Trameit ......... 0.14 0.12 
Carey (Philip) Mfg...... 0.34 0.27 
Chryster COPE. 2.6555... 3.97 0.88 
Clinchfield Coal ......... 0.26 0.10 
ee Dt ere eer 0.96 0.88 
Coca-Cola Int'l .......... 7.38 7.39 
Columbian Carbon ....... 1.03 0.80 
Consolidated Cigar ...... 0.97 0.77 
Consol. Coppermines ..... 0.84 0.37 
Pe Gs ieee ines 0.25 0.23 
Curtiss-Wright .......... 0.91 0.39 
Decen Mecords .....604. 0.51 0.42 
Deep Rock Oil........... 3.11 0.33 
Del., Lack. & Western... 0.32 0.43 
Diamond T Motor...... D0.13 D0.41 
Ley om re oeranras es 0.13 0.15 
We Ce once 0.27 0.26 
§ Food Machinery & Chem.. 1.02 0.92 
3 Gen. American Transport. 1.26 1.25 
General Package ........ 0.80 0.59 
Goodyear Tire & Rubber. 1.32 1.30 
Grumman Aircraft ...... 1.42 1.18 
Hackensack Water ...... 0.83 0.86 
Hamilton Watch ........ 0.54 0.81 
Hewitt-Robins .......... 0.88 0.72 
Honolulu Oil ............ 1.71 1.39 
Household Finance ...... 0.55 0.60 
Hudson Bay Mining...... *1.66  *0.93 
Jefferson Lake Sulphur... 0.34 0.77 
Kennecott Copper ....... 2.68 1.70 
Lamson Corp. ........... 0.61 0.42 
Lehigh Valley R.R....... 0.50 D003 
er a eae 0.81 0.80 
Lockheed Aircraft ....... 1.63 1.79 
McIntyre Porcupine 
ce AE Pe *0).76 *0.64 
McQuay-Norris ......... 0.44 0.39 
Mead, Johnson .......... 0.51 0.49 
Minnesota Mining & Mfg. 0.91 0.64 
Motorola, Inc. .......... 1.11 0.85 
Mullins a Pe 0.29 0.27 
Nat’l City Lines......... 0.63 0.47 





EARNED PER SHARE 
ON COMMON STOCK: 1955 1954 


3 Months to March 31 


Nat’l Cylinder Gas....... $0.44 $0.71 
Nat’l Mall. & Steel Cast.. 0.83 0.83 
N. Y. City Omnibus...... 0.43 0.27 
el ai ea vngied £0.76 $0.77 
Pacific Finance .......... 1.09 0.72 
Panhandle Oil ........... 0.13 0.18 
Park & Tilford.......... D0.44 ~=D1.69 
Peoples Drug Stores...... 0.42 0.49 
Pitney-Bowes ........... 0.70 0.56 
Pittsburgh Steel ........ 0.42 D0.40 
gs eres 0.84 0.55 
i. 2 3? oo oe 0.68 0.76 
Puget Sound Pulp & T... 0.86 0.99 
Quaker State Oil......... 0.73 0.54 
Radio Corp. of Amer..... 0.84 0.66 
pS errr 1.79 1.66 
Robertshaw-Fulton ...... 0.68 0.49 
Sangamo Electric ........ 0.71 0.59 
Seaboard OH... occc esses 0.46 0.40 
Simonds Saw & Steel..... 1.93 0.75 
. ee 1.68 1.60 
Southern Production .... 0.71 0.84 
Standard Brands ........ 0.71 0.96 
Standard Oil (Ky.)...... 1.10 1.29 
Standard Railway Equip.. 0.30 0.16 
Sterling Drug ........... 1.16 0.96 
Superior Steel .......... 1.31 0.58 
Sutherland Paper ........ 0.74 1.15 
Sweets Co. of Amer....... 0.42 0.33 
Symington-Gould ........ 0.28 0.20 
Texas Gulf Producing.... 0.51 0.40 
Tide Water Assoc. Oil... 0.67 0.69 
Po eee 0.48 0.71 
Trans World Airlines.... D1.17 D1.19 
Tung-Sol Electric........ 1.09 0.78 
Union Tank Car......... - 0.66 0.58 
U. S. Playing Card....... 1.28 1.27 
U. S. Smelt., Refining.... 1.01 D0.03 
Vanadium Corp. ......... 0.93 0.65 
Va. Iron, Coal & Coke.... 0.10 0.06 
Varma By. oo... cccccs 1.07 0.55 
hi ge eee 1.28 1.35 
Wallace & Tiernan....... 0.39 0.21 
Western Union .......... +0.51 +0.26 
Weston Elec. Instrument. 0.50 0.82 
White Motor: ........... 1.21 1.35 
White Sewing Machine... D0.05 D0.33 
Zonite Products ......... 0.06 0.10 

12 Months to February 28 
Collins & Aikman........ D048 D2.17 
Gr 3.64 3.09 
Midwest Piping ......... 1.90 2.74 
Sheaffer (W. A.) Pen... 2.64 2.75 
Sterchi Bros. Stores...... 1.55 1.52 
United Shoe Machinery... 2.95 3.12 


6 Months to February 28 


Stanley Warner ......... 0.73 0.50 
12 Months to January 31 

i ge. 1.04 0.62 
Interstate Dept. Stores... 3.51 3.36 
Kobacker Stores ........ 1.72 1.92 
Lefcourt Realty ......... 0.75 0.74 
1954 1953 

12 Months to December 31 

Alleghany Corp. ........ D0.21 D013 
American Maracaibo ..... 0.48 0.25 
Consol. Royalty Oil...... 0.46 0.43 
gp  , AA ee 0.21 0.24 
i RE ree 0.54 D0.29 
Bee SUD se kccn sc asen 1.60 1.79 
La Consolidada, S.A...... 2.71 1.95 
gs ee ee 2.64 4. * 
South Amer. Gold & Plat. 0.85 0.65 





*Canadian currency. 
split in May, 1955. 
May, 1955. 


{Giving effect to 4-for-1 
tAdjusted for 2-for-1 split 





REAL ESTATE 





MARYLAND 





One of the most beautiful points of land in 
this section. 155 acres between hard road and 
salt water. 120 acres clear, balance woodland. 
Lovely view and good harbor. Improved by 
large brick colonial design Master dwelling, 
overseer’s home of 6 rooms and 2 baths. Both 
nicely landscaped and have hot water heat. 
Artesian water. Exceptionally good farm build- 
ings. About 1% miles of waterfront with good 
hunting, fishing, oystering and crabbing. About 
4 miles from Cambridge. 


Price $105,000.00 


MATTHEWS & COMPANY 
Cambridge, Maryland 





MASSACHUSETTS 





Complete Operating 
GENTLEMAN’S FARM 


on Beautiful Estate in 
New England’s Berkshire Hills 


Over 200 acres situated in lovely, quiet valley, 
125 miles from New York City and Boston (easy 
commutation: plane & train). 

Old Colonial residence, beautifully furnished, 
completely modernized . . . 13 rooms, 6 baths. 
Unique pine-paneled library, large enclosed porch, 
outside dining terrace with fieldstone barbecue. 
Swimming pool, private trout stream. Many mag- 
nificent, stately trees; landscaped grounds. 

Other buildings: 4-room guest house; stable- 
garage; duplex farmhouse, large modern barn, 
poultry houses, numerous others. 

Registered herd: 70 Holstein. Farm completely 
mechanized, furnished and equipped. Experienced, 
dependable herdsmen and help now actively em- 
ployed. 

IMMEDIATE OCCUPANCY WITH 
NO INTERRUPTION OF 
FULL OPERATION. 


$175,000 Complete 


Owner Retiring 
Further Details Upon Request 
OWNER: SPENCER H. LOGAN 
Great Barrington, Mass. 
or WHEELER & TAYLOR, INC. 
Realtors 
GREAT BARRINGTON, MASS. Tel. 1 





NEW YORK 





SANDS POINT 


For the discriminating Executive who has 
searched and searched! PALATIAL CUS- 
TOM-BUILT RANCH, 8 Spacious Rooms, 4 
Baths, Sereened Porch, Patios. ALL ON 
ONE FLOOR. Basement entirely finished in 
Nightclub styling—Cocktail lounge. More 
than 1 acre, nicely landscaped. 
PALMINTERI 
97 Main St., Port Washington, N. Y. 
Phone: PO 7-3488 





PENNSYLVANIA 





SEWICKLEY, PA. 


Stone residence, 3 acres, living room, sun 
porch, lounge, central hall, dining room, 
pantry, kitchen and lavatory. Second floor, 
five master bedrooms, four baths, third floor 
servants quarters, 2-car garage attached. 
Near excellent transportation and facilities. 
$39,500. Contact owner. 


Mr. Edward Marshall, 529 Pine Rd. 
Tel.: Sewickley 3176 














’ 
FOR PEACE AND PROSPERITY 
INVEST IN U. S. SAVINGS BONDS 
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STOCK FACTOGRAPHS 





The Conde Nast Publications, Inc. 





Incorporated: 1922 New York; established 1892. 
Offices: Greenwich, Conn. and 420 Lexington 
Avenue, New York 17, N. Y. Annual meeting: 
Third Wednesday in April at New York, N. Y. 
Number of stockholders: 2,240. 


Capitalization: 
NE ee ee eee None 
Capital stock (no par)........... 993,727 shares 


Business: Publishes Vogue, House & 
Garden, Glamour and Vogue Pattern 
Book; prints for publishers of New 
Yorker, Modern Photography, Bride’s, 
Scientific American, Farm Quarterly 
and Fisherman magazines. Produces 


Vogue dress patterns; does large scale 
job printing. Has British, French and 
Australian subsidiaries. 


Financial Position: Working capital 
December 31, 1954, $6.3 million; ratio, 
5.5-to-1; cash, $2.4 million; U. S. Gov’ts, 
$1.9 million. Book value of stock, $11.46 
per share. 


Dividend Record: Payments 1923-31; 
1941 to date. 


Outlook: Catering largely to a lux- 
ury market, company’s business is sen- 
sitive to changes in the general busi- 
ness cycle. Because of constantly ris- 
ing operating costs, reattainment of 


——ae 


impressive earning power of previous 
years is not in clear prospect. 


Comment: Shares are speculative. 


DATA ON STOCK 
Years ended Dec. 31 


*Earnings Dividends Price Range 
1947... $2.50 $1.25 14%— 8y 
1948... 1.80 1.00 11%— &% 
1949... 1.55 1.00 10%— 7% 
1950... 1.34 1.00 11%— 8y 
1951... 1.38 1.00 11%— 6% 
IGG ee: 0.91 0.60 10%— 6% 
1953... 0.76 0.60 8 — 5% 
1954... 0.82 0.60 8%z— 6 





*Foreign subsidiaries excluded. 





General Public Utilities Corp. 





Incorporated: 1906, New York, as Associated 
Gas & Electric Company; present title adopted 
upon reorganization and merger with subsidiary 
in 1946. Office: 67 Broad Street, New York 4, 
N. Y Annual meeting: First Monday in April. 
Number of stockholders: 65,093. 


Capitalizaticn: 

Long term debt (subsidiaries)..... $292,081,000 

Subsidiary preferred stock......... $74,500,000 

Common stock ($5 par)......... 9,702,752 shares 
Business: Controls Jersey Central 


Power & Light, Metropolitan Edison, 
New Jersey Power & Light, Northern 
Pennsylvania Power and Associated 
Electric, last mentioned owning Penn- 
sylvania Electric and Manila (Philip- 


pine Islands) Electric. Principal service 
rendered is sale of electricity to portions 
of New Jersey, Pennsylvania and the 
Philippine Islands. Industrial cus- 
tomers account for 43.6% of kwh sales, 
29.3% of revenues. 


Financial Position: Working capital 
deficit, December 31, 1954, $1.3 million; 
ratio, 0.97-to-1; cash and special de- 
posits, $19.2 million; U. S. Gov’ts, $1.6 
million. Book value of stock, $21.63 per 
share. 


Dividend Record: Paid 1946 to date. 


Outlook: Since company’s revenues 
are about 71 per cent non-industrial, 
earnings should continue relatively 


stable, and the continuing moderniza- 
tion program will cut costs. 

Comment: Shares are a_ business- 
man’s commitment. 


DATA ON STOCK 
Years ended Dec. 31 


Earnings Dividends Price Range 
1947... $2.02 $0.80 16%—11% 
1948.. 2.07 0.80 15%—10% 
1949... 2.25 0.85 17 —11% 
1950.. 2.22 1.10 18%—14% 
1951... 1.84 1.25 21%—16% 
1952... 2.17 1.45 27%—20% 
1953.. *2.36 160 29%—23% 
1954... *2.48 1.70 34%—28% 





*On average shares outstanding. 





Olin Mathieson Chemical 





Incorporated: 1954, Virginia, consolidating 
Mathieson Chemical (established 1892) and Olin 
Industries (established 1898). Office: 460 Park 
Ave., New York 22, N. Y. Annual meeting: 
Last Wednesday in April at Saltville, Va. Num- 
ber of stockholders: Preferred, 1,800; common, 
36,000. 


Capitalization: 


pe Ge MU os. ces wsiesnes 
*Preferred stock 4.25% cum. 
conv. (5100 POP)... 608s. eees 


$153,208,900 


226,943 shares 
Common stock ($5 par)........ 11,011,964 shares 
PROMOS GROPPERIB 5 onc sk scene cesnssee $3,987,627 


*Callable at $103 through December 1, 1956, 
less $1 each five years to $100 after December 1, 
1966; convertible into common at $47.51 (2.105- 
for-1). 





Business: A major producer of in- 
dustrial and agricultural chemicals. 
petrochemicals, Squibb pharmaceuticals, 
Winchester sporting firearms, Western 
and Winchester sporting ammunition, 
cellophane, polyethylene film, industrial 
explosives, non-ferrous alloys and 
fabricated metal parts, Ecusta fine 
specialty papers, forest products, Ram- 


set powder-actuated tools and fasten- 
ers, and dry cell batteries and flash- 
lights. Has interests in Reaction 
Motors (rocket engines), Armstrong 
Coalbreak (compressed air mining 
equipment), Marquardt Aircraft (ram- 
jet and pulsejet engines and controls 
for guided missiles) and Hunter Engi- 
neering (research and development in 
non-ferrous metal fabrication). 


Financial Position: Working capital 
December 31, 1954, $174.8 million; 
ratio, 4.2-to-1; cash, $46.1 million; 
marketable securities, $8.7 million; in- 
ventories, $121.6 million. Book value 
of common stock, $20.53 per share. 


Dividend Record: Regular payments 
on preferred; on common 1907-09, and 
1926 to date. 


Outlook: Increasing diversification 
plus company’s already well-established 
position in the chemical industry are 
favorable longer term factors, although 
company’s operating results doubtless 
will continue to reflect changes in the 
general business cycle. 


Comment: Both classes of stock are 
of investment caliber. 


*DATA ON COMMON STOCK 
Years ended Dec. 31 


Earn- tEarn- Divi- 

ings ings dends 7Price Range 
1947.. $1.67 --- $0.81 17%-12% 
1948.. 2.80 $1.65 0.87% 22%4-13% 
1949..§3.00 1.25 1.06 24 -17% 
1950.. 3.382 2.38 150 31%-23% 
1951..x38.56 2.57 1.70 473-29 
1952.. y3.44 2.62 2.00 491%4-38% 
1953.. 3.30 22.77 2.00 42%-34% 
1954.. 273.02 a2.00 60%4-38 





*Adjusted for 2-for-1 stock split in 1950. 
tPredecessor Mathieson Chemical Co. through 
1953. ¢Pro forma, combining Mathieson Chem- 
ical and Olin Industries, based upon new capi- 
talization as of 1953 year-end, adjusted for sub- 
sequent 5% stock dividend. §Includes acquired 
companies for full year. x—On shares out- 
standing most of year, on total shares including 
480,886 issued for Mathieson Hydrocarbon (ac- 
quired November), net equaled $3.02 per share. 
y—On weighted average shares. z—Excluding 
foreign operations, $0.27 in 1953, $0.19 in 1954. 
a—Paid 5% in stock. 





Rhinelander Paper Company 





Incorporated: 1903, Wisconsin. Office: Rhine- 
lander, Wis. Annual meeting: last week in 
January. Number of stockholders: About 2,700. 


Capitalization: 
Long term debt (notes payable)... $4,014,000 
Common stock ($5 par)........... 540,000 shares 


Digest: The leading manufacturer of 
grease-proof, glassine and super-cal- 
endered sulphite papers, more than 
90% of which is used in food packag- 
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ing. Business is integrated and in- 
cludes operation of timber lands which 
supply the major part of pulpwood re- 
quirements, and a pulp mill producing 
about 70% of paper mill needs. Pro- 
duction totaled 47,803 tons in 1954. 
In 1954, jointly with Weyerhaeuser 
Timber organized the R-W Paper Co. 
to build and operate a paper mill at 
Longview, Wash. Working capital 
March 31, 1955, $7.0 million; ratio, 
5.3-to-1; cash and equivalent, $1.8 mil- 
lion; U. S. Gov’ts, $929,600; inven- 
tories, $4.5 million. Cash dividends 
paid 1915-1933 and 1936 to date. 


*DATA ON STOCK 
Years ended Sept. 30: ——Calendar years—— 


Earnings Dividends {Price Range 
1947.... $3.08 $1.00 27 -22 
1948.... 2.87 1.00 21%4-17% 
1949.... 2.44 1.50 1914-15% 
1950.... 381 1.50 2714-18% 
ma... Se 1.57% 29%-24% 
ee... Bae 1.60 2814-22% 
1963.... 2.31 1.60 27 -19% 
1954.. 2.61 1.60 37 -22 





*Adjusted for 2-for-1 stock split in 1951. 
fListed New York Stock Exchange December 6, 
ae previous quotations over-the-counter bid 
prices. 
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DIVIDENDS DECLARED 
us 
> —< a yor nee — must Ln . aides E> 
held on the ex-dividen te, normally 7 
three days before the record date. atm F — we 
Lamson & Sessions..... 35c 4606-10 5-27 CHAS. PFIZER & CO., INC 
Pay- Record Marquette Cement ....Q60c 6-10 5-31 7 ” . 
ye Company able Date Mead Johnson........ Q25c 7-1 6-15 The Board of Directors of Chas. Pfizer & 
14 Bp Abitibi Pwr. & Paper Merritt-Chapman & Co., Inc., on May 12, 1955, declared the fol- 
1, 14d. i comapeens ue ake *30c 7-1 61 Scott «0... ss eeeeee Q50c 6-15 5-26 | lowing dividends: Quarterly dividend of 
5, Adams Express ........ 30c 6-28 6-2 Minneapolis & St. 8734 cents per share on the outstandin 
yy, Allen Industries ...... Q20c 6-15 6-1 Louis Railway ..... Q35c 6-10 6-1 | 3% Cumulative Preferred Stock cua 
5, Alum. Goods Mig et 30c if 1 6- 9 Missouri Public Serv.. .15¢ 6-13 5-25 dividend of $1.00 per share al th : weer rt 
7%, American Colortype ..Q25c 6-15 6-1 Mojud Co. ............ 30c 6-8 5-31 | ing 1% Gieiadtes Second Pref = a x, 
5, Amer. —* 4 ae <4 6- 2 a” taobeannat! ™ Vs Dae. ao both dividends payable pa mn ia dn 
. Amer. Hawaiian S.S....75¢ - 6- 1 INS. ercccccees 2c : , , ; 
American International .20c 6-24 6-2 Murray Corp. ........ Q40c 6-15 6-1 pn eg ~ aces x nit cepa 
Amer. Zine Lead & Nat’l City Lines ...... Gee eae tak | Co eee ae tee oameien Sees 
- Smelting ............25¢ 6-28 5-26 | Nat'l Food Products..Q50c 6-10 5-27 | payable June = 18 a stock ola vag 
+. Anderson-Prichard Oil.Q40c 6-30 6-17 National Standard ....Q50c 7-1 6-15 | record May 23 an olders o 
. Archer-Daniels- National Steel ....... Q75ce 6-14 5-27 ay : 
Wi. coc sv visnds tus 50c 6-1 5-20 | Niles-Bement-Pond ....50c 6-15 6-1 ee” Sas 
S8- Arkansas West. Gas.. 22%4c 6-20 6-4 | Newport Electric ...... 55c 6-1 5-20 Treasurer 
Ashland Oil & Refining.15c 6-15 5-23 | N.Y. Chic. & St. Louis 
Aties CORD. scads cates Q50c 6-20 5-28 Bk osesdidess is 75c «67-1 = «5-27 
Automatic Voting Mach..15c 6-10" 5-31 | Northern Pacific Ry...Q75c 7-26 7-5 
of MEEB/G Foods . in... .<ncts 5c 6-10 6-1 | North Penn. R.R....... O$1 5-25 5-18 
% Do CL } a ee Q1834c 7 1 6-15 Ohio Edison ptt eeeee QO55c 6-30 6- 1 
% fm Beech-Nut Packing ....30c 6-20 5-27 Paramount Pictures ..Q50c 6-15 5-26 | ener. © 
% Bond StemGt ciccicsccee 25c 6-14 +6- 6 Park Sheraton ......... 50c 6-1 5-20 || f | 5 
4 fe Briggs & Stratton...... 60c 6-15 5-27 enon oes Ltd..... = ae 5-27 
y Cannon Mills .......... 75 - - sn ie da lllabahal™ ee SS 
ty iT: eet re OIL Sag | Permutit Co. ......... Q25e 6-10 5-26 
: Caterpillar Tractor ...040e 810 7.20 ng at ee ae ElSc 6-10 5-26 DIVIDEND NOTICE 
% [aa Central Foundries.....010c 6-20 6-8] Peer (Chas) 2222.6 Me ) 
Central Illinois Pfizer (Chas.) ....... Q25e 6-15 5-23 Notice is hereby given that divi- 
rae gl ‘a (Qae aet Pitts. Cons. Coal...... Q75c 6-10 5-27 dends, in the respective amounts per 
- Cleviee Chui cc seus 5 610 5-31 Pittsburgh Forgings ....25¢ 6-13 6-1 share set out below have been de- 
re Century Electric ..... 12%c 6-14 5-27 are Screw & Bolt. — 10c 6-21 5-26 clared payable July 1, 1955, to 
Certain-tenl Prelate ame 6i7 & 4 Public Service Electric shareholders of record at the close 
Chic. Gt. Wants, Ge ok +l wee Otc 600 SSI of Sasiaty. Sane: 1. Ee, on. Oe 
Colonial Stowe .......@80e 6 1 Sa Pyle-National ........ Q30c . 7-1 6-11 following outstanding shares of 
Columbia Beemdcnatine Rayonier $2 pf........ Q50c 7-1 6-3 ABITIBI POWER & PAPER 
Goat ce Me 6-10 5-27 Republic Steel ...... Q62%c 7-15 6-20 COMPANY LIMITED: 
Sle Ci, Micon a 6 Sal a eee oe es Preferred 28! 
Congoleum-Nairn .... 25¢ 6-15 6-1 a lg» naa Q25e 7-15 6-30 penned eohelnecony 
nge Consolidated Foods ..... 2c 7-1 6-17 South Peon Oil. ...... Qs0c 6-24 = 6-10 nace a phn 
| Cons. Gas, Utilities. Gideec 6-15 & 1 | fee  -.e FL Oe ip im es in 
% ‘uiim~é€, ae. UL. He «613823 we er 37%c 606-27 Ss 6- 9 L. B. POPHAM, Secretary 
Y, Continental Steel ....... 40c 6-15 6-1 ee See SAO. - ae 6-15 5-26 Toronto, May 12, 1955 
ar Cornell Paperboard ..Q25c 6-10 5-27 Thermoid Co. ........ Q10c 6-30 6-10 . 
ye C000 CORB eee nabs iu 20c 6-30 6-15 ae: pda ea a oe Se 
'y, Ip Creole Petroleum | mem te 641400 ok , pe a 
1 Cutler timer: 6c 6-15 5-27 E ariel he cover ge ..40¢ 623 5-23 
. Dayton Malleable Iron.Q2Sc §-31 $-18| Film .........-....0M%c 628 E. 1. DUPONT DE NEMOURS & COMPANY 
Del Monte Properties.Q040c 6-1 5-16 | United Aircraft ...... i : i 
“a Dobedhemaenat': - pe 1 fee ee $1 6-10 5-25 
a is Post ee ~ 5 - nited Carbon ....... Q45c 6-10 5-27 
a nein bontca ee eeeee $ a ap es a 8 woniaieg Coal..Q25¢ 6-10 5-24 wrunnror 
o des ee ae ie ra Us <a dios > as a er Del., May 16, _ 
4 Fanny Farmer Valley Mould & Iron...75¢ 6-1 5-20 on een 2 
ing Candy Che, tile Q37%c eae ets Vulcan Mold & Iron.. .Q10c 6-15 ae | a share on the Preferred Stock — $4.50 
fae HB First Nat'l Stores.....Q50c 7-1 6-1 | Ward Baking .....-.... 25c 7-1 6-16 ee ee SS 
os Florida Pwr. & Lt...... ce 6-30 5-26 Do 54% pf.....Q$1.37% 7-1 6-16 an ae a cciaeiiin et 
54, Gen. Fireproofing 50c 6-14 5-26 Warner-Lambert Pale ate 040c 6-10 5-27 record at the close of business on July 
General Steel Cast......30¢ 629 6-17 | “gatmneton Water Common’ Stock cr the second. quarterly 
= Giant Perel Comentiie.. 2-4) Gn oa ee eee 42Y%zc 6-15 5-25 seterten dividend for 1955, pone aan. 
Goodrich (B. F.) ake 6-30 6-7 Waukesha Motor ..... Q35c fa} G. | 14, 1955, to stockholders of record at 
Greak Neti, Railway ‘ “Bec 620 326 Westinghouse Air the close of business on May 23, 1955. 
= Grumnian Alston’. 050¢ 6-20 3-97 Da fate ktcaes b0.0 Me 30c 6-15 5-27 P. S. pu PONT, 3rD, Secretary 
, Heileman (G.) Brew..Q80c 6-15 Weyenberg Shoe ..... Q50ce 7-1 6-15 | 
Y, Hershey Chocolate .. .Q50e 6-15 $05 Youn (Lan een an a 
4 fem _ Mines.*Q6c 6-30 6-2 Wise naires 25 6-15 6-1 
, we Sound .......... ie SMB Ss OB 2c 045) ie cries 1 : ' 
LY, Industrial Rayon ..... Q75c ell 7 Stock LOEW'S INCORPORATED 
014, International Paper ..Q75c 6-13 5-23 | Chic. Gt. Western : May 18, 1955 
4 Wy Jefferson Lake Spanos oe 24% 7-27 6-27 ASD a cuartesty. dividend. of 2Sc per 
y" B Sulphur 6-10 5-27 | Lamson & Sessions.....5% 7-15 7-14 share on the outstanding Common 
elsey-Hayes Wheel ...50c 7-1 6-15 +s Stock of the Comeqny, payable on 
51. Kentucky Utilities eo! -030¢ 6-15 8.25 Omissions ioe ltt to stockholders of record at 
“bid Gimmes 7 ENE 045c 7. 1 6-10 Felt & Tarrant will —_= ae “ canned anneal 
| ae 30c 4066-10) 3=— 5-25 *Canadian currency. E—Extra. Q—Quarterly. Vice eee meee 
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Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 

Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 
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How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
development in duplicating equipment. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—48-page brochure generously illustrated 
with appropriate charts. 


Shareholder Relations Policies—Results of poll- 
ing 1,000 industrial corporations on how stock- 
holder relations are handled—provides per- 
centages of management producing good an- 
nua! reports, newsletters, post-meeting reports, 
statistical yearbooks and other material. 


Dividend Champions—A circular listing 297 
common stocks listed on the NYSE which have 
long unbroken dividend records, recent prices, 
current return and up-to-date dividend data 
for each stock. 


Success—This 12-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the "FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 


Business Histories—Booklet describing the na- 
tion's largest collection of business histories, 
anniversary brochures and other literature tell- 
ing the contribution of American business and 
industry to the country's progress. 


Electronic Controls for Business—An illustrated 
brochure describing how a central control 
system will operate automatically more than 
forty separate functions in an office building, 
factory or manufacturing plant. 


Time Saving by Rapid Reading—lllustrated 
20-page booklet outlines methods of speeding 
up the reading of business letters, newspapers, 
magazines, books and other printed matter— 
offered by the Foundation for Better Reading. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market," “'Busi- 
ness at Work" and "Production Personalities." 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 


Partnerships—A handy booklet discussing: the 
effects of the death of a partner on the con- 
tinuity of the business. 
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14 
INDEX OF : 
PRODUCTION. 149 
Federal Reserve Board 135 
130 
125 
1 
for 194 100 a 
1945 1946 1947 1948 1949 1950 1951 19532 } F MAM J J AS ON D 
M -——_19 
Trade Indicators ne et ee 
Tlectric Output CW EE) qo oc ac cccdovcedcccess 9,099 9,586 9,673 8,38) 
Feeteet Gor CWB cin kcc cc ccicaxetsdvcesan 730,137 740,935 $735,000 677,58) 
§Steel Operating Rate (% of Capacity)........ 96.6 97.2 96.3 718 
§Steel Production Index (1947-49 = 100)...... 145.1 146.0 144.7 106.6 
ee 1954 
«Apr. 27 May 4 May 11 May 12 
{Commercial Loans ...... { Federal Reserve | $22,545 $22,607 $22,721 $22,045 
{Total Brokers’ Loans..... Bank Members 3,768 3,830 3,704 3,280 
{Demand Deposits ........ | 94 Cities J 56,969 55.981 56,234 5413 
{[Brokers’ Loans (New York City)............ 2,088 2,069 1,998 1,832 
000,000 omitted. §As of the following week. tEstimated. 
Market Statistics-—New York Stock Exchange 
Closing Dow-Jones c 1955. > ———_18s—\__ 
Averages: May 11 May 12 May 13 May 16 May 17 High Low & 
30 Industrials .. 420.29 418.20 419.57 415.01 414.12 430.64 388.2) 
20 Railroads ... 157.79 155.93 157.01 154.70 154.45 161.54 137.4 
15 Utilities 64.11 63.74 63.89 63.58 63.47 65.52 61.76 
65 Stocks ...... 158.69 156.57 157.23 155.51 155.20 161.24 144.35 
i 1955— 
Details of Stock Trading: May 11 May 12 May 13 May 16 May 1 
Shares Traded (000 omitted)......... 2,120 2.830 1,860 2,160 1,900 
iS: SOE Ss rate kc ccei ne inne 1,199 1,215 1,158 1,232 1,17 
Number of Advances ....5..3..0.4.. 243 286 642 200 42} 
Number of Declibes .i.........00065 718 668 258 806 474 
Number Unchanged .........6...605. 238 261 258 226 281 
ey Ee rere 35 17 36 23 18 
PU ES es cas os ie ic 42 83 17 58 44 
Bend Trading: 
Dow-Jones 40-Bond Average........ 99.81 99.77 99.79 99.75 99.65 
Bond Sales (000 omitted)............ $3,810 $3,370 $2,940 $3,770 $3,900 & 
— 1955 ‘ —— 1955. 
**Price Earnings Ratios: Apr. 13 Apr. 20. Apr. 27 May4 Mayll High Low §& 
50 Industrials ...... 13.48 13.71 13.66 13.47 13.39 13.71 12.83 
20 Railroads ........ 11.44 11.74 11.62 11.45 11.45 11.74 10.44 
ro 16.48 16.50 16.32 16.31 16.19 16.50 15.68 
*+Common Stock Yields: 
50 Industrials ...... 4.13% 4.06% 408% 4.12% 4.16% 4.38% 4.06% 
20 Railroads ....... 4.64 4.52 4.57 4.63 4.64 5.18 4.52 
BP CHEE ns os Fess 4.53 4.54 4.57 4.59 4.62 4.65 4.49 
a se 4.20 4.14 4.16 4.20 4.24 4.44 4.14 
* Average Bond Yields: 
pt eee 2.989 2.992 2.986 3.002 3.018 3.018 2.879 
rrr = 3.238 3.242 3.251 3.263 3.277 3.263 3.151 
ree a 3.516 3.526 3.519 3.522 3.523 3.526 3.471 


*Standard & Poor’s Corporation. {For latest figures see page 17. 


The Most Active Stocks—Week Ended May 17, 1955 


Sunray Mid-Continent Oil (preferred A). 
General Dynamics 
Textron American 
RN HIE hoo. gi sod ide seek ce eae'ss 
Pennsylvania Railroad 
Radio Corporation 
Tee OU SA dese Kaw RRRS 
Chrysler Corporation 
Celanese Corporation .i......ccccccceces 
Distillers Corporation-Seagrams 


ed 


ee 


Shares 

Traded 

218,500 25% 

162,600 61% 

112,500 17 
93,500 61% 
85,700 27% 
81,500 4836 
79,900 413% 
76,200 78 
69,300 23 
65,800 34 
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Realities! — 


O MAKE THE MOST of today's invest- 

ment opportunities, you must adopt a 
realistic policy and keep your holdings ad- 
justed to changing conditions. Although aver- 
age stock prices are in historically high ground, 
many individual issues have failed to keep pace 
while others have outstripped the averages. 
This is indicative of the highly selective char- 
acter of the market, a pattern which is ex- 
pected to be even more pronounced in the 
months ahead. 


PERSONALIZED SERVICE 


To appraise accurately the significance of 
the various factors influencing security values 
is.no longer a one-man job. It calls for the 
facilities, experience and judgment of a well 
established organization, skilled in the analysis 
and determination of investment trends. That 
is why so many investors have found our 
Personal’ Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 





















































particular needs and conforming at all times 
to the economic outlook. 

In a matter of such vital importance you 
owe it to yourself to seek sound investment 
guidance to preserve your capital and main- 
tain your income. The knowledge that your 
investments are under the continuing super- 
vision of an organization whose sole job for 
over half a century has been serving the in- 
vestor will provide relief from constant worry. 
You have the assurance, that every possible 
precaution is being taken to safeguard your 
investment welfare by keeping your holdings 
adjusted to changing economic conditions. 


PLANNED PROGRAM 


Under the guidance of our Staff you follow 
a carefully planned program with the assurance 
that all new developments and potential in- 
fluences affecting your security holdings are 
being constantly appraised. The changes in 
investment policy or in specific issues are 
recommended only after careful analysis of 
every pertinent factor. 

Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Worwp RESEARCH BurEAu is ideally equipped 
to help you obtain far better investment re- 
sults than would be possible without the benefit 
of sound guidance. As a subscriber you have 
at your command the facilities, training and 
judgment of a large group of investment 
specialists—not the opinion of one individual 
—but the combined judgment of a well estab- 
lished organization devoting its entire time 
and energies to the analysis and determina- 
tion of investment trends and security values. 


HIGH RENEWAL RATE 


Year after year a large majority of our 
clients renew their subscriptions to our Per- 
sonal Supervisory Service. Why not decide to 
join this group of satisfied investors and follow 
a carefully planned and supervised program 
in the future? 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results 








(May 25) 


Address . 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(J Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor." 

[] | enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 

[] Income 
It is understood that | incur no obligation by this request. 


[] Capital Enhancement CT Safety 
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For more pure pleasure...have a Camel! 








R. J. Reynolds Tobacco Co., Winston-Salem, N. C, 


No other cigarette is so rich-tastin 


yet so mild as C camel 


@ Why do more people get more pure pleasure from Make your own 30-day Camel Mildness Test. 


Camels than any other brand? You need only to try Smoke only Camels for 30 days. Find out for 


Camels to know: no other cigarette has Camel’s yourself why Camels are America’s most popular 


richer blend of mild, costly tobaccos. No other cigarette — why Camel flavor and mildness agree 


cigarette is so rich-tasting, yet so mild as Camel! 





with far more smokers...year after year after year! 











